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FOREWORD 


Negetiations between the United States and Spain are in the doldrums,for 
a while Spein had become, like Formosa, a rallying-point for certain political 
groups in the United States but, again like Formosa, it has ceased to be a 
satisfactory doctrin2ire shibboleth, American public opinion has indeed been 
alienated by a number of developments, The indiscretions of Franco's highly- 
paid lobbyists in Washington, one of whom was foolish enough to punch Drew 
Pearson in the face, inevitably gained wide publicity. They made the Franco 
govermient appear to be using the same crude techniques employed by any special 
interest which invests large amounts in Washington fixers who justify their 
impressive honorariums by securing the pissage of legislation which brings sub- 
stantial rewards to the investor, Equally indiscreet were the rantings of the 
Spanish press against the New York Times, 2 paper the like of which Spain has 
never had and is not likely to have in the foreseeable future, These diatribes 
against a paper which has a world-wide reputation for accuracy and fairness 
presumably represent “informed'! Spanish opinion; they are on a level with the 
story diligently spread in Argentina that American censorship is responsible 
for the stopping of the publication in this country of an English translation 
of Eva Perénts book, The Reason of My Life, American Catholics are embarrassed 
by the intolerant attitude of Cardinal Segura, Last but not least, American 
negotiators in Spain ure discouraged by Franco's unwillingness to come to 
reasonable terms, 


Although a conservative dictatorship, Portugal never regales the world 
with the problems that Spain generates from time to time, Moreover, in the 
total strategic picture, Portugal is probably as important as its peninsular 
neighbor, not only on account of its mainland bases and those in the Azores, 
but also because of its African possessions Angola and Mogambique, which NATO 
regards as forming, with the British territories of North and South Rhodesia, 
an erea of reserve strength for the Western world, 


Despite the fact that Mexico is essentially a one-party country and that 
presidential elections are therefore something of a formality, it may well be 
Said that this time the best man won, Moreover, the civic disturbances 
instigated by disgruntled left-wing elements have done the Henriquistas and 
their colleagues no good, Ambassador OfDwyer has embarrassed the State Depart- 
ment and the American public by calling a newspaperman, without justification, 
what the Mexican press translated as "un bastardo mentiroso," and ejecting him 
from the embassy. O'Dwyer's popularity with the Mexican public has suffered 
considerably, since in his remarks he implicitly belittled Mexican citizenship, 


Guatemala continues to make life very difficult for American business, and 
Pan American World Airways cannot be blumed for transferring its operations to 
El Salvador, which is being denounced as a "fascist't country by Guatemalan 
leftists because it cooperates with foreign capital, This dissension is likely 
to cause trouble in the next meeting of the newborn Organization of Central 
American States, to the creation of which Guatemala and El Salvador provided 
the initial impulse, Honduras views the Organization favorably, but Somozats 
statement that he would gladly resign to permit the unification of Central 
America should be regarded as rhetoric. The Nicaraguan dictator adroitly 
turned his unofficial visit to the United States into what might be called a 
de facto official one, thus gaining flattering publicity. Costa Rica continues 
to provide an exemplary spectacle of a country which combines respect for the 
Opinions of all with a willingness to cooperate in international affairs. 


Batista does not scem to have the support of the majority of the Cuban 


people, but he is attempting to strengthen his position by a display of fervent 


a 2 « 


solidarity with the United States, Relations between Haiti and the Dominican 
Republic are troubled by fantastic claims to territorial waters, a form of 
megalomania of which there is an epidemic among the smaller Latin American 
republics, The adoption of the new constitution and the commtation of Oscar 
Collazo’s death sentence have greatly improved relations between the United 
States and Puerto Rico, Relations between the United States and Venezuela are 
likewise good, despite the internal difficulties of the Venezuelan Government, 


Refugees from Colombia have been arriving in Panama, The bloody civil 
war which is subjecting the Athens of America to a reign of terror is 
described by some reliable observers as the worst in the history of Latin 
America, Protestants and bandits are a very minor part of the whole trouble, 
It is essentially a senseless strife between those who were born Liberal and 
those who were born Conservative, It is largely a personalista struggle, with 
ideas playing a minor role, The principal ideological division concerns the 
role of the Church. The Liberals wish to keep the Church out of civic affairs 
as much as possible, while the Conservatives are clericals who believe that 
Church and State should be virtually one, It should be remembered that the 
Society of Jesus has two wings, a liberal one dominant in northern Europe and 
the United States, and a reactionary one which is powerful in the Latin coun- 
tries. It is for this reason that popular anti-Jesuit riots have been common 
in Hispanic countries, while they are unknown in Europe or the United States, 
The Colombian Jesuits are providing much of the ideological framework for the 
present Conservative regime, and, under the leadership of the distinguished 
philologist Father Félix Restrepo, are seriously attempting to restore society 
and public mores to conditions prevailing in the colonial period. The growing 
power of the Jesuits in Colombia is reflected in the granting of funds to their 
Javeriana University. While their sincerity cannot be questioned, it would 
seem that they are liable to provoke a reaction which might land the Order in 
the troubles it knows so well. 


It is still too early to decide which way President Velasco Ibarra of 
Ecuador will turn, but it should not be forgotten that he has lived for some 
time in Argentina, has an Argentine wife, and has enjoyed the overt support of 
Argentine agents, Tuns has ceased to be an issue between Peru and the United 
States, and relations between the two countries may be described as very 
cordial, Like Iran, Bolivia is finding that, while revolutions reduce the dul- 
ness of everyday life in a backward country, they do not provide easy solutions 
for problems which are deeply rooted in geography and economics, The Chilean 
electoral campaign continues without significant developments. 


The Argentine populace has put on a great demonstration of sorrow for the 
death of a woman whose charity wes the product not of Christian love--it seems 
incidentally that she showed little sympathy for the Church--but rather of 
resentment and a shrewd commercial sense, Educuted leaders in other Spanish 
American countries have made caustic references to Italian operas, but the 
masses throughout those countries have shown in their comments a political 
immaturity comparable to that displayed in Argentina, The death of La Prensa 
was really a greater tragedy, but the Argentina of today, thanks largely to 
iva Perén, is not interested in good newspapers. The viciousness of the anti- 
U.S, campaign proves likewise that it is not interested in the truth, 


In its economic difficulties, Uruguay deserves all the help the United 
States can give it. The Colorado monopoly of Paraguayan politics is accompa- 
nied by a worsening of economic conditions, As usual, it is refreshing to turn 
to Brazil, It seems that the serious shooting affrays on the boundary between. 
Brazil and Argentina are caused by the attempts of the latter country to 


prevent the flight of citizens wishing to escape from the rule of the 
descamisados, 


| 
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SPAIN 


By a series of political moves Spain is desperately trying to gain the 
attention and sympathy of the American public, Since the United States 
mentioned the possibility of using Spain as a base for air and naval units 
in case of war with Russia (H.A.R., IV: 8). Spain has endeavored to soften 
the attitude of the U.S,, Britain and France toward the Franco regime, Up 
till now the demands of the Madrid government were not clear (H,A.R., V: 

1, 2, 4), but according to recent Spanish sources it is now known that Spain 
wants full participation under the Mutual Security Aid program, Under this 
program, the U.S, would supply Spain with all kinds of equipment and armaments 
for her army, Besides this, the Madrid government wants the United States 

to sign an e@greement whereby the Americans would come to Spain's aid in case 
she were attacked by the Soviet Union. Such a commitment was apparently 

never envisioned by Washington; otherwise the U.S, would have reached an 
agreement with Spain by now, The U.S, last April submitted a concrete offer 
to improve and equip some of the existing Spanish naval and air bases and to 
build a certain number of the latter if the Spanish government would agree to 
their use by United States armed forces in case of Soviet aggression in 
Western Europe. The proposed military agreement was to be similar to one 
concluded with Portugal for use of military facilities in the Azores. In 
other words, it did not call for cession or lease of the bases, which would 
remain under Spanish sovereignty, but merely for their utilization with 
adequate safeguards for United States? material and equipment. As a corollary 
to the military agreement, the United States further proposed to give Spain 
economic assistance =~ limited, however, to fields strictly connected with the 
military and strategic objective of strengthening the defenses of Western 
Europe, This would include the improvement of communications such as railways 
and roads, The plan would also foster the production of strategic materials 


and foodstuffs, 


Perhaps a sign that Madrid is willing to place U,S,-Spanish relations on 
a firmer basis is the fact that she has allowed the publication of news 
dispatches favorable to the United States, José Marfa Massip, Washington 
correspondent of A.B.C, was impressed with the sportsmanship of the two major 
candidates in the Republican national convention in Chicago, He eulogized the 
democratic spirit of the Americans with this statement: "After the final vote 
had been taken, winner and loser embraced each other and promised to fight 
together during the presidential campaign, Gestures of this kind, so frequent 
in the history of political contests of this country, explain with admirable 
eloquence the secret responsible for the continued tolerance and vigor of 176 
years of American democracy," 


Another political maneuver of the Fascists is the wooing of the Islamic 
world, Formal diplomatic relations have been established with Pakistan, and 
treaties of friendship have been signed with Iraq, Jordan, Lebanon, Syria, 
and Egypt (H.A.R,, V: 2,4,5). This pro-Arab policy is the diplomatic weapon 
which the Fascist government is brandishing to force Paris and London to admit 
Spain into the commmnity of Western European nations. Of the two, it is the 
French who offer a better target for this kind of sustained diplomatic pressure, 
because they are in a more vulnerable position in the Arab world than the 
English, The easiest way for Spain to put pressure on France today is to 
encourage Islamic nationalists in North Africa, and this is precisely why 
recent developments in Spanish Morocco become significant, "Our protectorate 


in Morocco," it was asserted not long ago in the Madrid periodical 
Informaciones, "constitutes the prime example of entrusting to the native 
inhabitant his own instruments of government and culture," 


The Protectorate's native population of less than a million enjoys more 
political liberty than do the people of Spain, thus making Morocco a 
startling paradox. In the Protectorate opposition parties are allowed; in 
Spain they are illegal. There the nationalists may publish uncensored 
newspapers; in Spain the press has to be cleared through censorship, except 
for one religious publication, There political meetings may be held; in 
Spain only the Falange has the right of assembly. The liberalization of 
Fascist rule in Spanish Morocco is only a few months old. That it has been 
carried out in North Africa and not in Spain is only partly explained by the 
fact that Arab nationalism everywhere is on the move, whereas in Spain the 
situation is static. Moreover, the new deal in Morocco is in line with 
Madrid's pro-irab policy. Nationalist leaders in Morocco who had been in 
exile have been allowed to return home. One of these is Abdel Khalek Torres, 
leader of the Nationalist Reformist party. This party was recognized for the 
first time by Franco when he needed the help of Moroccan troops to fight the 
Republic in the Spanish Civil War. In return for their help the Moroccans 
were promised a larger amount of freedom, but Franco failed to keep his 
promise. Instead he sent them General José Enrique Varela, who ruled with 
an iron hand and exiled many nationalists. Torres, however, is cautiously 
optimistic and points out that the concessions of the past weeks bring the 
situation back to where it was when the army rebelled in 1936 and Generalissimo 
Franco needed their collaboration, Another party recognized by Madrid is the 
relatively small Moroccan Unity party. So far neither this party nor the 
Nationalist Reformist party has probed very far to discover the limit of 
Spanish tolerance, The parties are free to open branches in the towns only; 
what action Franco will take if they organize in the rural districts is open 
to conjecture, 


To curry favor in this way with the Arab world has certain risks for 
Spain as far as her hold on Morocco is concernec, But the Franco government 
has evidently decided that this is a risk worth taking and that only a bold 
policy can now suffice to put pressure on London 2nd Paris. Naturally Franco 
has not given up hope of being admitted to the U.N. and believes that the 
Arab world will support him, Also since the Great Powers of the West are in 
difficulty with Islam, Franco wants to prove that he can fill the gap in 
Near East affairs, 


, The Caudillo's reorganization of the army is, ne doubt, designed to 
increase its efficiency and to insure that the military continue to be a power 
in civil affairs, The text of the law setting forth the details of the 
military reform was published in the Boletin Oficial. The law reduces by two 
years the top age limit for officers and non-commissioned officers in command 
of troops in the field, and provides for the transfer of older officers to 
mlitary administrative jobs or to "civilian employment in state-controlled 
orgamizations." The measure is expected to affect about half the officers 

in the Spanish army, estimated to number 25,000, and many others in the Navy, 
‘ir Force and Civil Guard. For many years the Spanish armed forces were 
top-heavy with senior officers, while younger career officers found promotion 
barred by the slowness with which vacancies developed. Before the new law 
came into effect, the top ege limit for command of tactical units in the 
Spanish army was 68 for lieutenant generals, 66 for major generals, 64 for 


brigadier generals, 62 for colonels, 60 for lieutenant colonels, 58 for majors 
and 56 for captains, 


~ 
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As mentioned above, the Franco regime does not allow any opposition 
parties in Spain. Just recently 27 persons were arrested and tried for 
reorganizing the Catalan Unified Socialist party. They were also charged 
with the publication of the Socialist newspaper Tpaoall, and with distri- 
buting the Spanish Communist organ, Mundo Obrero, which is published in 
France by exiled Communist leaders. Gregorio Lépez Raimundo faced the 
heaviest penalty; the prosecutor demanded 20 years imprisonment for him, and 
prison sentences ranging from 4 to 15 years for the rest. The trial gained 
world-wide attention; it was even mentioned in the United Nations by the 
Soviet bloc. At any rate, while discounting the influence of those pleading 
the case outside of Spain, the judges relented and the sentences were not as 
severe as the military wished them, The ring leader, L6pez Raimundo, 
received only four years; Felisa Girbao, his woman assistant, got a two-year 
term; five were acquitted, and the others got less than two years. Observers 
from Britain, France, Belgium and Italy attended the trial. 


A&A Frenchman was recently indicted for espionage against the Spanish state. 
The suspected spy is Raymond Viadieu, who is accused of having maps of the 
fortifications of the naval base at Cartagena and other secret documents in 
his possession, The French Embassy deciined comment. 


The Chinese Nationelist and Spanish governments have agreed to resume 
diplomatic relations and exchange ambassadors. The negotiations were 
conducted in Rome between the ambassadors of the two countries. 


To commemorate the sixteenth anniversary of the founding of the fascist 
state in Spain, newspapers throughout the country dedicated almost their 
entire issues on July 18 to what they termed the achievements of the dictator-= 
Ship since the end of the Spanish Civil War in 1939. It seems that at least 
two projects are worthy of note, namely: the construction of low-rent housing 
and the allocation of land to the peasant. In Granada, the government has 
constructed 300 apartments to replace the caves in which families have been 
living for centuries, In La Coruna, 115 homes were built for poor people who 
previously lived in miserable huts. Im several other towns similar projects, 
though on a smaller scale, are supposed to have been carried out. However, 
the fact that the Minister of Labor has recommended to the National Housing 
Office the building of 9,000 more units in Asturias and the Basque provinces 
indicates that there is yet much to be done. In Pontevedra, some 372 public- 
works projects have been started, among them 47 public buildings, bridges, 
paved highways and roads. 


In the matter of land reform, only some 250,000 acres of reclaimed land 
have been given to the landless peasant in 16 years, The size of the average 
farm reserved for each family is about 12 acres, This includes a house, barn, 
agricultural tools and other equipment, The assignee cannot sell the property 
nor partition it among members of the family. 


Spain continues to have a favorable balance of trade. Statistics for the 
first four months of the calendar year 1952 show exports worth 507.4 million 
pesetas and imports valued ot 464,77 million pesetas, Bank notes in circula- 
tion at the end of June totaled 35.9 billion pesetas, an increase of 3.1 billion 
over the figure for June 1951. 


The Minister of Agriculture announced that, although recent heavy rains 
have done some camage, the current harvest of cereals and vegetables is 
expected to equal the bumper crops of 1951, the best year since 1936. Although 


the wheat crop may fall below that of last year, there is sufficient grain 
in storage to assure that bread rationing will not be resumed during the 
next 12 months, The Canary Islands? tomato crop has exceeded that of 1951. 
Ninety-four thousand tons of tomatoes were exported this summer from the 
Islands, with England and Ireland importing the greatest quantity. 


While summer rains have kept grazing lands in good condition, the 
epidemic of foot-and-mouth disease has affected some 50,000 head of cattle, 
and caused an estimated loss of 30 million pesetas to the beef and dairy 
industry. Some meat is being imported from Argentina, 


PORTUGAL 


On July 22 General Craveiro Lopes celebrated the first anniversary of 
his election to the presidency of Portugal. The event was duly celebrated 
in the press, where it was cheerfully stated that Lopes’ first year in office 
had confirmed the wisdom of the one million Portuguese voters who elected 
him in 1951. However the opposition press, such as it exists in Portugal, 
did not observe the date with marked fervor, even though it did concede that 


the country is effecting certain progress, 


Portugalts ambitions in the realm of electrification received another 
boost in July when the Sacavem hydroelectric substation was put into 
operation, Simultaneously, it was announced that other major hydroelectric 
projects now in progress would be completed on schedule in 1953. Housing 
and urbanization developments in different parts of the country received 
their usual attention in official press releases, although it appeared that 
completion of a wool mill and laboratory near Covilha might be of more 
Significance to national economic development. The National Association of 
Highways celebrated its 25th anniversary in July. This organization is 
rated by foreign experts on Portugal as perhaps the most efficient bureau- 
cratic creation of the Salazar regime since, owing to its continuous 
activity, the Portuguese road system is being maintained on a par with those 


of the most advanced nations in furope, 


A series of armed clashes broke out between Chinese Communists and the 
Macau garrison late in July, The first shooting occurred on July 25, after 
Portuguese and Chinese troops quarrelled over the location of a street 
barrier near Macau's Portas do Cerco. ‘Two soldiers from Mogambique were 
reportedly killed in the skirmish, while rifle and machine-gun fire ensued 
through most of the following morning. Although a cease fire was finally 
arranged through telephonic negotiations, additional outbreaks took place in 
the days that followed. According to Portuguese reports, the clashes were 
caused by the attempts of Chinese patrols to penetrate Macanese territory; in 
turn, the Chinese placed blame for the shooting on the belligerence of 
Portuguese and Mogambique soldiery. At month's end, nevertheless, tension had 
noticeably diminished in the exotic, one-time piracy capital of South China. 


American interest in Portugal's African lands seems to have increased 
suddenly, It was announced in Washington and Lisbon that Mutual Security Aid 
credits would soon be forthcoming to Portugal for the development of Angola 
and Mogambique, NATO is said to regard Angola, Mogambique, and the British 
territories of North and South Rhodesia as an area of reserve strength for the 
Western world, Not only is this portion of Africa beyond the range of Soviet 
bombers, but it is rich in resources and food=growing potentiality, The ports 
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of Mogamedes and Lobito, already selected for expansion by the Portuguese, 
have been described by some NATO specialists as being fully as important as 
Lourengo Marques. Consequently, American funds might be forthcoming to 
Portugal for their speedy development. Cattle, timber, and pigs from 
Southeastern Angola are already being shipped through Mogamedes, while a 
pending extension of Angolan railroads will enable it to handle a share of 
Rhodesian exports, The burgeoning economy of Southern Rhodesia, the mineral 
riches of the southern Belgian Congo, and Angolats slow but balanced 
development are combining to make South-Central Africa an evermore important 
region to the Western world. Specialists from various of the leading NATO 
nations, while recognizing that Portuguese development of Angola has been 
appreciable in relation to Portugal's limited financial and technical 
resources, have strongly recommended a speed-up in the white settlement of 
Angola, They recently issued a report describing Angola's central plateau 

as an area ideally suited by climate and rainfall for European colonization, 
and pointed out that Portuguese settlement here has been hampered by the fact 
that dependence has been placed on a native labor supply, Native labor in 
Angola, inadequate in both quantity and quality, has also made it economically 
impossible for unskilled labor from Portugal to enter most parts of that 
territory. Nevertheless, a few minor phases of Angolan development are 
proceeding apace, New possibilities for the investment of capital from 
Portugal are constantly appearing, as is manifested in the growing modernity 
of such cities as S4 de Bandeira, Luanda, and Nova Lisboa, A hopeful note is 
even growing on the Mogamedes Desert, where a karakul sheep industry is 
developing, Underground water of the desert has been tapped, making possible 
the raising of karakul and cattle on over 8 million hectares of land. Some 
14,000 karakul sheep and cattle are now being raised on ranches in the dry 
Mogamedes area; they have appeared since 1946, when the governor of Huila 
province created an experimental station near Mogamedes, 


It was announced in Rome that the 1957 World Eucharistic Congress would 
be held in Lourengo Marques, The 1952 congress was held in Barcelona, while 
that of 1955 will be held in Rio de Janeiro, Decision of the Catholic Church 
to hold the 1957 congress in Lourengo Marques consequently ws viewed by the 
inhabitants of that city as a most flattering gesture, The Archibishop of 
Lourengo Marques expressed the hope that native hymns and prayers would be 
permitted, thus giving the congress a truly African character, 


Culturally interesting as well as flattering to Portuguese nationalism 
have been the recent activities of the "Goan Overseas Association," This 
association represents the large and opulent commnity of Goanese in the 
British colony of Kenya, which recently held an elaborate jubilee in the city 
of Nairobits Goanese newspaper, the Goan Voice, paid tribute to the many 
centuries of Portuguese and British alliance, and pointed out that Goanese are 
receiving preferential treatment in Kenya as "Christians and Westerners," 

Dr, Lactancio de Sousa, the association's president, sent congratulatory 
messages to the governor-general of Mocambique, to Goa, to the Portuguese 
Consul in Nairobi, and to the "mother-country"--Portugal--stressing the fact 
that the many thousands of Goanese in Nairobi comprise one of the most 
Prosperous communities in that city. Admittedly, Kenya must be an infinitely 
more attractive area of immigration for Goanese than the Union of South Africa. 
They are permitted limited entry into Kenya umer the Portuguese quota and, 
perhaps strangely, are now regarded as "Europeans" rather than Asians, 
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MEXICO 


As in previous months, politics dominated the Mexican scene during July, 
excitement reaching its peak inmediately before and after election day, 
which fell on July 6, A brief account of the four major candidates and 
their platforms should properly precede description of the voting. 


Adolfo Ruiz Cortines, candidate of the Partido Revolucionario 
Institucional, which has held the reins of government for 23 years, is 61 
years old and has an unimpeachable reputation for personal honesty and for 
getting things done, fis last position in a long carrer as a civil servant 
was as Minister of the Interior under President Alem4n, His platform 
closely parallels that of Alem4n in the last election, It stresses the 
industrial and agricultural development of Mexico, chiefly through coopera~ 
tion with the United States, His most dangerous adversary, General Miguel 
Henriquez Guzmfn, 53, is a millionaire contractor and soldier who makes 
either strong friends or bitter enemies, An ex-P,.R.I, man, he became 
disgruntled when, after withdrawing in favor of Alem4n from the running for 
presidential nomination in 1945, he wes again left out in the cold in 195l. 
This led him to form his own group, the Federaci6n de Partidos del Pueblo. 
As president, he would doubtless institute a dictatorial regime, wiping out 
any semblance of the political democracy toward which Mexico has been 
striving in recent years, 


Vincente Lombardo Toledano, of the Partido Popular, has strong Communist 
backing and once headed the Mexican Federation of Labor (C.T.M.). He is 
still the leader of the pro-Communist Confederation of Workers of Latin 
America (C,T,A.L.). Also a one-time member of P.K,I,, he founded the 

Partido Popular upon breaking with the government party because of his 
Marxist affiliations. The fourth candidate was ufrain Gonz4lez Luna, 53 
years old and a corporation lawyer, Ultra-conservative and unofficially 
Supported by the Catholic Church, he represents the pre-revolutionary groups 
who want their large estates back, 


One may well ask now what the people themselves want, In the rural 

areas, they are largely indifferent as to who heads the federal government, 
Benefits from the programs in agriculture, industry, roadbuilding, education 
and electrification instituted by President Alem4n are slow to accrue, and 

they feel only the bite of daily hunger. They, therefore, view with apathy and 
cynicism the fait accompli of Ruiz Cortines?* election, and dream only of the 
day when the grasping local politicians who make their life miserable will be 
replaced, This, they feel, can only be accomplished through a change of 
regime, but since their vote represents ony ea small percentage of the total, | 
they must defer to the wishes of their city ccusins, who strongly favor the 

P.R.I, The mass demonstrations of peasants in favor of the P.R.I. are 


machine organized, and certainly do not reflect accurately the feelings 
prevalent on the countryside, 


Election day itself was as quiet and orderly as government vigilance could 
make it (H.A.R., V: 6), Only registered voters were allowed within 200 meters 
of the polls, at each of which a squad of seven soldiers had been stationed, 
Although not surprising then it is nevertheless commendable that by the end 

of the day the Republic could credit itself with the second bloodless 
Presidential election of its history, the first having been in 1946, 
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It was not until the following evening that this record was marred, 
Despite a ruling forbidding any political demonstrations between July 3 and 
9g, a number of henriquistas had planned a victory rally to be held in honor 
of their candidate in the Alameda Central of Mexico City. When preliminary 
returns showed Ruiz Cortines to be leading with 84% of the tallies then 
reported, the henriquistas marched in protest against what they considered to 
be a fraud, ‘They were met by the police with guns, tear gas and nightsticks, 
and there ensued a battle which raged from the Alameda to the Zé6calo, 

Reports on the number of resulting deaths run as high as 35, but may be 
presumed to fall somewhere between 10 and 15, Some 400 people were arrested, 
including General C4ndido Aguilar, who had renounced his presidential 
candidacy for the Partido Revolucionario to back Henriquez Guzm4n, He was 
seized at his home in Fortin and jailed in the Jalapa military headquarters 
on charges of attempting to incite a rebellion, It is supposed that he was 
plotting a revolt in the state of Veracruz, 


By the middle of the week the disturbances were at an end, although 
Henriquez Guzm4n still swore he would gain his "rightful" position as 
president-elect, But it is doubtful that he will make any overt moves as 
long as the army remains on the alert, However, a series of petty complaints 
in various parts of the country have held up the official election returns, 
and no exact total had been released by the end of July. The most reliable 
unofficial figures show that a total of 3,253,330 votes were cast, Ruiz 
Cortines taking over 74%. Trailing him were Henriquez Guzm4n with 15.15%, 
Gonz4lez Luna with 7.75% and lastly, Lombardo Toledano with a very modest 


2.33%. 


Henriquistas to the contrary, most people seem to feel that there were no 
irregularities worth mentioning in the administration of the elections, The 
most serious criticism which can be made of the whole performance is that the 
well-oiled P.R.I, machine was able to eliminate beforehand the possibility 
of any concerted bloc of votes being brought to bear against its candidate, 
Nevertheless, Mexico is slowly becoming more and more democratic, In 
electing for the second time a civilian rather than a military man, the 
Republic promises itself a greater measure of parliamentary government, 
Provided that the country continues to progress at its present rate, the next 
20 years may see continuous advances toward the type of bi-partisan politics 
characteristic of the United States and England, although it is even more 
probable that Mexico, like most other Latin countries, will develop a variety 
of parties, some of which must form a coalition in order to govern, 


Speculation over Ambassador O'Dwyer's plansfor his future, following his 
anticipated resignation next January, has brought some violent repercussions 
at the embassy, larly in the month, OftDwyer expressed displeasure at rumors 
that he was considering job offers in Mexico paying as high as $75,000 
annually, Later on, he colerically refuted a statement released by Robert 
Prescott, United Press chief in Mexico City. Prescott, reporting a telephone 
conversation with the Ambassador, quoted him as saying he was considering 
taking Mexican citizenship. Infuriated, O'Dwyer, in a meeting with journalists 
at the embassy, called Prescott "a lying bastard," had to be restrained from 
attacking him physically, and ordered him from the building. Prescott, 
ineanwhile, is stickijg to his guns, and the Mexicans look on questioningly. 
Many seem to feel that, of the two, the reporter had fewer motives for conceal- 
ing the truth. O'Dwyerts popularity with the Mexican public has suffered 
considerably, since the ambassador implicitly belittled Mexican citizenship. 
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Mexico and the United States are still threshing out the bracero 
problem, The old discussion entered a new phase in July, beginning with 
the request from the Mexican government either to raise the wage paid cotton 
pickers from $2 to $2.50 per 100 lbs, or to return all Mexicans so employed 
to the border, The United States Department of Labor refused to do either, 
saying that $2 was the universal wage scale for all cotton pickers, 
regardless of nationality, and the braceros were quite content to work at 
that rate, In the meantime, the Mexican government has been under pressure 
from landowners and industrialists at home who maintain that the migratory 
labor agreements are causing an excessive drain on the Republic's badly 


needed manpower, 


Much consternation was caused among Mexican publishers and editors when 
Life magazine announced its proposal to bring forth a Spanish edition aimed 
at the Latin American market, In a special conference held by a group of 
these men with Minister of Finance, Ram6n Heteta, it was suggested that an 
advertising tax be levied against Life and five other American magazines 
which already enjoy widespread circulation in Mexico, The editors!’ 
arguments against the unwanted competition of these publications were 
bolstered by the protests of Mexican intellectuals who decry the spreading 
of "false North American ideas and ideals'' among Mexican readers, The other 
magazines under fire are the Reader's Digest, Popular Mechanics, Visi6én and 
two trade periodicals of McGraw-Hill. 


In an effort to stimulate sales abroad, Mexico reduced its four-year-old 
15% export tariff on cotton cloth, citrus fruits, cocoa, honey, flowers, 
onions and garlic, shark livers, and frozen shrimp, Partial cuts were also 
accorded to partly processed zinc,and lead, 


July has seen a considerable drop in the dollar exchange, In anticipa- 
tion of the peso losing value because of the presidential elections and their 
attendant commotion, speculators purchased in the neighborhood of $100 
million to protect themselves from any devaluation of the peso, But the 
country remained calm, and instead the banks reduced their buying rate for 
dollars, first to 8.63 and then to 8,50 when the rush to convert to pesos 
began, Despite this sudden influx of cheap dollars, Mexico is still short of 
them, The tourist season has been slow this summer, and it is rumored that 
the Government has found it necessary to cancel some orders for railroad 
equipment which it had placed abroad, 


No cutbacks have been necessary, however, in the expansion of air | 
transport facilities, Lineas Aéreas Mexicanas, S,A,, an 18-year-old affiliate 
of United Airlines, was sold on July 25 to the Mexican Government at an | 
undisclosed price, LAMSA will be merged with Aeronaves de Mexico under the 
mew name of Lineas Aéreas Asociadas, S,A,., but will continue to ply its old 
West Coast route from the border to the capital, Eastern Airlines has been 
awarded a franchise for cargo and passenger flights between New Orleans and 
ee City, in return for similar privileges for an unannounced Mexican 

ompany. 


A new industry has been born in Mexico, that of manufacturing cellophane 
for wrapping paper, Until now Mexico has imported its cellophane from the 
United States at a cost of over $12 million yearly, The company, known as 
Claracel, S,A,, is backed by a Mexican capital investment of $12 million and 
expects its product to sell for considerably less than that of the U.S. 
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July brought torrential rains to many parts of Mexico, In the capital, 
the entire downtown section was flooded for several days in the worst 
jnundations of the century, Chcked-up sewage systems caused the water to 
rise to a height of three feet in many areas of the city, resulting in 
millions of dollars in damages to property and business, It will be 
impossible, authorities state, to repair the shattered pipes this year, In 
Chihuahua, floods swept away houses, destroyed fruit orchards and interrupted 
communications, But some good came out of it all. The heavy precipitation 
ended a period of severe droughts which had scourged many rural areas, 
Farmers are now optimistically making plans for planting corn and beans, 
the main staples in the Mexican diet, 


The Office of Smallholders reports the cotton growers of Matamoros to 
be in a "desperate situation," The drop in demand abroad has left them with 
300,000 unsold bales in their warehouses and no prospect of buyers, The 
cotton crop has been hit from two sides: the lack of demand and attendant 
collapse of prices, plus the plague of insects, particularly the pink worn, 
which has scourged the fields, Only through a four-year loan of 127 million 
pesos, says the National Confederation of Farmers, could the future of 
cotton growing be redeemed in Matamoros, Another 45 million, they add, would 
also be needed to spend on insect control, 


Archeologists are once more in the headlines, Dr, Alberto Ruz Ihuillier 
revealed that he had discovered in Palenque, Chiapas, a ceremonial chamber 
which had lain forgotten for centuries, He came upon the room while excavat- 
ing a stairway in the ancient Mayan City. It is reported to measure 26 feet 
by 13 feet and to reach a height of 19 feet, The inner walls are of highly 
polished marble-like stone-work, and on one end of the chamber rests an 
altar carved with Mayan hieroglyphics. 


On July 5, Mexico mourned the passing of one of its foremost novelists, 
José Rubén Romero, who died of a heart attack at the age of 52, The author 
of Mi caballo, mi perro y mi rifle and La vida inéitil de Pito Pérez and 
numerous other well-known works had also served his country in several 
diplomatic and civic posts and as president of the University of Michoac4n, 
Romero's last position was as official adviser to President Alem4n, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Guatemala continues peaceful while the machinery of the land-reform law 
is readied, Actual expropriation and distribution of the initial lands should 
be under way within a month, and will probably continue for many months, One 
of the provisions of the law stipulates that all private roads on farms are to 
become public property at once, Whether future upkeep of these roads is also 
to be at public expense is not yet clear, but this is a matter in which the 
United Fruit Company, the largest single owner of private roads, will be 
Spe ai because it now maintains almost a thousand miles of roads on company 

ands, 


The country's outward peace, however, is clouded by economic difficulties 
of various kinds, The government's National Institute of Production, which 
controls the marketing of chicle, has priced the chewing-gum companies out of 
the Guatemalan market, The companies are able to buy satisfactory substitutes 
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from Sumatra and South America at $40 per quintal (about 100 lbs,), whereas 
the price of Guatemalan chicle is $83 per quintal, of which, $20 represents 
export tax, $5 transportation, and $5 commission to the National Institute 
of Production, The Wm, Wrigley Co,, which was forced out of Guatemala, is 
also using synthetic substitutes, Pan American and TACA airways employees 
are out on strike, with both companies claiming that they cannot negotiate 
unless the government gives them the customary long-term operating permits, 
Both have been operating from month to month on temporary permits, Pan 
American has transferred all its operations to El Salvador and is not likely 
to resume service until granted an operations agreement and until its labor 
troubles are settled, In the meantime, the lucrative tourist and hotel 
business is at a standstill. Other items in a similar vein include a 
threatened strike for higher wages by municipal workers of Guatemala City, in 
spite of a $500,000 deficit in city finances; an operating deficit of 
$260,000 in the government~owned local airline Aviateca, due in considerable 
part to defalcations of former employees; and final suspension after a one- 
day revival of the newspaper, Diario de la Manana, apparently for financial 


reasons, 


More optimistic in outlook is the fact that the $63 million budget for 
the fiscal year beginning in July allots its largest single item, $9 million, 
for education, Defense, next in size, was allocated $6 million, 


Guatemalan congressmen are now to receive $500 per month; this means a 
raise in salary of $150 per month. Four Communist congressmen announced that 
their extra $150 monthly would be given to the party. 


The new Ambassador of Guatemala in Washington is to be Guillermo Toriellc. 
He will succeed Col. Carlos H, Aldana, who was called home in March 1951 to 
occupy the post of Minister of Public Works. The office of ambassador in 
Washington had not been filled since that time, 


The Guatemalan Revolutionary Party, the alliance of the five pro-govern- 
ment parties formed last March, has broken up suddenly. In a surprise move, 
the Revolutionary Action Party, the majority group, announced on July 18 that 
it would operate independently. The other parties of the alliance were: the 
Popular Front, National Reform, Socialist, and National Integrity. The 
political significance of this move is not yet clear, 


EL SALVADOR 


From Bonn in West Germany, comes the announcement of a new commercial 
treaty between West Germany and El Salvador, In exchange for coffee, 
El Salvador will receive such items as machinery, tools, tractors, chemicals 
and textiles. This pact has a built-in trade advantage in favor of the 
Germans, as they need not accept imports of coffee in an amount greater than 
75% of the value of the goods that they will export, the extra 25% being paid 
in cash by El Salvador, The Germans hope to reestablish at least part of their 
pre-World War II trade with El Salvador which then amounted to 14% of 
e] Salvador's imports and which is now less than 1%, Japan is also negotiat- 
ing to renew formal trade relations, 


A proposal to create a caustic~soda plant to extract soda from sea water 
is under study, and attention is still being given to the establishment of a 
meat-packing plant, in spite of the fact that the country is already partially 
dependent upon Honduran and Nicaraguan beef for domestic consumption, mre 
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The plan for a deepwater port at Acajutla, for which U.N, aid was 
enlisted, has been given the go-ahead sign by the appropriation of the 
initial money. The total cost, estimated at $16 million, will be spent over 


a period of five years, 


Attractive inducements are being offered needed new industries in the 
form of customs and tax exemptions, while new income-tax regulations should 
stop loopholes and make collection more efficient. 


HONDURAS 


News items have emanated from various Central American capitals recently 
concerning the meeting of the foreign ministers of the five Central American 
States which will take place in Guatemala City on September 2, The latest 
of these from Tegucigalpa indicates a widespread interest, At the meeting 
held at San Saivador last October, the charter creating the Organization of 
Central American States was adopted, The meeting next September is for the 
purpose of setting up the secretariat of the Organization. The first 
concrete result after the charter was adopted was the signing of a free-trade 
treaty between Guatemala and El Salvador, This has been the impetus in turn 
for negotiations for similar treaties between several other countries, Com- 
mercial and political cooperation between states has been an ideal in this 
area for more than a century. Various leaders have lent the idea their 
support, and recently General Somoza, president of Nicaragua, for one, has 
indicated that he would resign his post if by so doing the dream of Central 
American unity could be brought into being, While genuine progress seems to 
be in the making, it is not likely there will soon be any reason why the 
General should feel obliged to resign, 


A Honduran citizen who had been active politically in Guatemala, 
Ernesto Hernaéndez y Hern4ndez, was deported by Guatemala following the 
disturbances that took place there when the Agrarian Reform Law was passed. 


The Honduran Minister of Primary Education has announced that the 
seventh of a series of new rural schools has been opened at the town of 


Pinalejo. 
NICARAGUA 


A great celebration took place on the return of the President, General 
Anastasio Somoza, after an absence of 70 days in the United States, Although 
his visit was unofficial, he was flown home in one of the planes assigned to 
the use of the President of the United States and was accompanied by two 
United States Army officers as honorary military escorts, A huge throng was 
at the airport and along the route into the city of Managua. Most of the 
high-ranking government officials, the diplomatic corps, and even the leader 
of the opposing Conservative Party, ex-President Chamorro, met him at the 
airport, In honor of the occasion, a solemn Te Deum mass was celebrated at 
the cathedral and later a military review took place, General Somoza con- 
gratulated the Conservatives for their strict observance of the "Peace Pact" 
of 1950 during hiis absence, 


All was not peace within the Conservative Party, however, A struggle 
between Chamorro and Gustavo Manzanares was won by Chamorro, although it 
finally resulted in added power for the partisans of Dr, Manzanares as well, 
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Scarcity of housing in Managua is becoming acute, Boosting of rents 
brought on rent control which has effectively stopped speculative building, 
The government is now being urged to work out some plan with private builders 


to alleviate the situation, 


Aurelie Montenegro has been named ambassador to Guatemala, a post that 
has been vacant since 1947; the new ambassador from Guatemala is to be 


Col, Francisco Santiso, 


COSTA RICA 


The National Liberation Party, headed by ex-President José Figueres, 
and other leaders, including the exiled Venezuelan Rémulo Betancourt, have 
made a constructive proposal to the United Nations Food and Agriculture 
Organization (F,A,0.) and the United Nations Economic and Social Council 
(ECOSOC) concerning the creation of a world food reserve, Briefly, their 
plan would include two additional functions: that of causing the world food 
reserve to act as a lever in the stabilization of international prices of 
food and raw materials, and that of the exchange of regional surpluses, Free 
markets would not be done away with, but would be influenced by the reserves, 
Their hope would be to establish orderly marketing which would eliminate both 
runaway and giveaway prices and thus be a stimulus to increased production at 
a price which might be more nearly estimated in advance, 


Work on Costa Rica's new airport has begun at Hl Coco, about fifteen 
miles from San José, At ceremonies inaugurating the construction, President 
Ulate drove a bulldozer around the site and went for a ride on a huge earth 
mover, The airport is expected to be ready in a year and will cost $4 million. 


Costa Rica arrested one of its citizens who returned from a "peace 
council" in East Berlin with alleged "documentary proof" of U.N. germ warfare 
in Korea, He was charged with carrying "subversive propaganda." He is the 
brother of the former head of Costa Rica's outlawed Commnist Party. 


PANAMA 


Colonel José Antonio Rem6n, Panamanian President-Elect, paid two semi- 
official visits to Costa Rica and Peru, The "red carpet" was rolled out in 
each case and he was received enthusiastically, Col, Rem6én has appointed a 
committee to draw up a program of "must" projects to be started upon his 
taking office next October, The list is comprehensive, 


The activity of Colombian national police near the border of Panama has 
Caused a number of Colombians to seek asylum across the frontier. They have 


asked to stay, and Panama has given assent, 


_ The normal school at Santiago reopened after 45 days of strikes and 
disagreements among students, teachers, and the Minister of Education, 
Communist elements were blamed. 


The loss of 600,000 banana plants by storms near Puerto Armuelles was 
reported by the United Fruit Co, This will reduce exports by 100,000 stems a 
month for three months. Replanting has already started, 
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THE CARIBBEAN REPUBLICS AND PUERTO RICO 


CUBA 


This was a month of great activity for the cabinet ministers of 
Fulgencio Batista's government. In one way or another, many of them came out 
with statements that looked as though they were anxiously trying to sell the 
regime to the people. Minister of Labor Jestis Portocarrero told a meeting of 
labor leaders of the Confederaci6én de Trabajadores de Cuba (C.T.C.) that the 
govermient is resolved to support all labor gains. Miguel Angel Céspedes, 
llinister of Justice, stated that Batista himself does not approve of the 
March 10 coup dtétat, Such a drastic step was necessary at a time when 
anarchy prevailed in the country and its aim was to restore normalcy. He 
added that no one is in favor of military coups. According to Céspedes, it 
is very unfair to call Batista’s government a dictatorship. Both he and 
linister of Education, Andrés Rivero Agilero said that the opposition should 
collaborate to make possible the elections of November 1953. The promise of 
elections in 1953 is held up by Batista's followers as the best example of 
his "democratic" intentions. Rivero Agtlero seems sure that Batista will step 
out of the presidency as soon as the Electoral Tribunal calls for elections. 
It is interesting to note that the regime is drafting a new electoral code 
which will probably require the parties to have at least 8% of the electorate 
in order to participate in national elections, Since the voting force has 
peen estimated at about 2.6 million many observers think that only the 
Partido Urtodoxo (P.P.C.), the Partido Revolucionario Cubano (P.R.C.), and a 
greatly strengthened Partido de Acci6n Unitaria (P.A.U.) will be left if the 
proposed regulation becomes effective. If the representative element 
necessary for the formation of a party is set at 5% of the electorate, then 
the survival of the Liberal, Demécrata, and perneps the Cubano Nacional 
parties, will be insured. The Partido Socialista Popular (Communist) will no 
doubt remain excluded, since it has only about 150,000 members. 


President Batista tried to justify once more his assumption of power by 
force, In an interview grented to the English-Language newspaper, Havana 
Post on the occasion of the 4th of July celebration (commemorated this year 
with unusual fanfare and publicity), Batista stated that his revolution was 
brought about "to exterminate the cancer that was consuming the vital organs 
of the nation." He claimed his government to be democratic. He reminded his 
people that freedom does not include the right to conspire. To prove that his 
government was not dictétorial he pointed to the constant attacks of which his 
regime and himself were victims. Rumors said that Batista might organize a 
new party and then run @s its presiaential candidate. Most probably Batista’s 
P,A,U., would be the nucleus of the new group, and its main objective would be 
to “constitutionalize"™ the "progressive regime" that came to power on March 10. 


Ratil Lorenzo, member cf the Consultative Council, outlined what he 
claimed is Batista's government plan: employment opportunities, security for 
workers, stability of production, national economic self-sufficiency, 
monetary stability of the peso in parity with the dollar in order to prevent 
its depreciation, no borrowing, no new taxes, and democratic elections. The 
Dromise of employment opportunities mst sound attractive in times when 
unemployment is reported to be mounting in the island. 


The P.R.C, (Auténtico) has continued its efforts to induce the P.P.C, 
(Ortodoxo) to join a united opposition front against Batista. The indifference 
of the P.P,C, to the proposal was criticized by P.R.C. followers. A colonel of 
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the "Liberating Army" (which freed Cuba from Spain), Don Cosme de la 
Torriente, has emerged as a possible mediator between the opposition and the 
regime in power in order to restore normalcy in the government of Cuba, 
Antonio Varona, president of the P.R.C,, and Roberto Agramonte, thwarted 
presidential candidete of the P,P,o,, seemed to be willing to discuss with 
the colonel the basis for a nation-wide solution of the crisis. While one 
minister without portfolio of the cabinet stated that Batista probably would 
have no objection to naming a representative to talk with the "mediator" if 
the latter requested it, Rafil Lorenzo, member of the Consultative Council 
said that he thought that Cosme de la Torriente could not mediate since he 
had already condemned the March 10 movement. Some people believe that the 
plan of the colonel is the only thing that can help to prevent civil war and 
bloodshed in Cuba, Although the P,P,c, has expressed its willingness to 
cooperate, it has made it clear that the party will not join pacts of any 
kind. 


Signs of disagreement among the leadership and ranks of the P,P.C, 
continue to be evident, The main cause of the split of opinion has been the 
role of the Ortodoxos in the face of the crisis confronting the nation, 
Agramonte believes that the disagreement is not a threat to the party, but 
on the contrary that it is a product and example of the democratic vitality 
of the organization. Carlos M4rquez Sterling, one of the Ortodoxos who 
believes that "new times demand new formulas," is determined te continue 
fighting for a policy which will make it possible to face the de facto 
government and force it to hold honest elections. The president of the P,P.C, 
ILmilio Ochoa, stated recently that tne “unity of the party is today stronger 
and more solid than ever before™ in spite of the crisis that arose within its 
ranks as a result of the executive committee's rejection of the invitation of 
the P,.R.o. (Auténtico) to form an opposition front. He called on Ortodoxos 
to stop their quarrels and to devote ali tneir vigor and intelligence to 
fighting Batista, 


The Partido Liberal is actively attempting to revitalize its organiza- 
tion, The party has come out against the use of violence and for prompt 
elections. It has mace clear its opposition to the de facto regime, The 
P,L. plans to demand from the govermaent full guarantees for unrestricted 
propaganda for itself and other opposition parties. 


The Communist leaders L4zaro Pena (ex-General Secretary of the C.T,C.) 
and José Morera (Organizing Secretary of the C.T.C.) were arrested on their 
arrival from Amsterdam at Rencho Boyeros Airport. Fulgencio Batista, on the 
occasion of the inauguration of the 4th of July Park in Havana, stated that 
the threat of Communism finds his country and the U.S. "firmly united in the 
purpose of welfare for humanity." He expressed his gratitude for the help of 
the U.S, in securing Cuban independence, and he called on his people to render 
honor "to our great neighbor and friend." 


Minister of Labor, Portocarrero, says that the government will not 
interfere at all with any change in the executive leadership of the labor 
movement. The government is determined, however, to prevent the Communists 
from getting control of the labor unions again. Rumors circulated during 
July to the effect thst changes of leadership in the C.T.C. will take place. 
Although labor leaders have denied that the government is interfering with 
them, some people believe that more Batista men will get into the labor 
movement. Another rumor nad it that in the labor movement reorganization 
“usebio Mujal will be left out of the picture, It mist be remembered that 


‘ 
j 
| 


~17 « 


ex-President Prf{o Socarr4s pushed Mujal up to head the C,T,C, and that when 
his government fell Mujal went along, seemingly quite happily, with Batista. 
Recently Mujal announced the creation of the 0.T.C.*s Economic Promotion 
Institute to stucy and execute a series of measures of practical and 
realistic character, directed toward fostering the development of new and the 
expansion of existing industries, as well as the investment of new capital. 
The Institute will be headed by J.M, Alvarez Acevedo, as director, The 
kenaf, paper-from-bagasse, mining, fishing, and home industries are among 


those to be fostered. 


The National Pension Fund Administration has placed an embargo on the 
properties of the Communist paper Hoy. It has been charged that the paper 
failed to pay into the fund some $8,079 it withheld from its employees, The 
embargo could lead to the seizure and sale of the newspaper properties. 


On foreign affairs the main news concerned the recent treaty through 
which Cuba and Peru reestablished diplomatic relations (see Peru). With this 
act Cuba has been able to make peace with all the dictatorships with which 
not long ago the democratic regime of Frio Socarr4s was on bad terms: 
Nicaragua, the Dominican Republic, Venezuela, and Peru, 


Plots continue to haunt the Batista regime, Five persons, including 
University Professor Rafael Garcia Barcena, have been arrested. They were 
accused by the secret service of sedition and conspiracy to assassinate 
Batista, Garcia Barcena had predicted a year ago the fall of the Prio 
government at the hands of Batista, The chief of military intelligence 
stated that Garcfa Barcena is the main leader of the National Revolutionary 
Movement, which seeks to overthrow the present regime by creating a 
terroristic atmosphere through personal attacks on prominent leaders of the 
regime, it is not clear whether the Cuban party deliberately copied the name 
of the Bolivian party, It is claimed that the ii.N.R. has taken pictures of 
different places in Varadero where Batista goes frequently. The photographs 
are said to have been given to Aureliano Sfnchez arango, who allegedly is 
trying to kill Batista, Sanchez*’s private plane is said to have landed twice 
in Cuoa to pick up the photographs, 


Jorge Agostini, ex-chief of the presidential palace'ts secret service, 
and others were arrested on charges that they were engaged in contraband of 
arms to foment a revolution, The arms were carried in Agostini’s yacht, 
Carlos Hevia, ex-presidential candidate of the P.R.C, (Auténtico) was arrested 
under the "Lew of Gangstsrism," The police claimed they found 628 rifle 
cartridges on a farm property of Hevia’s, 


The Federaci6n de Estudiantes Universitarios (F.E.U.) has accused the 
government of planning to assault the University of Havana and destroy its 
autonomous character. The students declared themselves ready to defend the 
autonomy cf their alma mater, 


_ The cabinet approved unanimously the decree creating the Sugar Stabiliza- 
tion Fund, By July 15 the sugar crop had reached almost 8 million short tons: 
7,939,811 compared to 6,341,450 for the same period last year. Some 
1,750,000 long tons of sugar will be withdrawn from the market, The member- 
banks of the Banco Nacional will help to finance this attempt to keep the 
price of sugar stable. The loans will be made on the sugar to be put on the 
market during next five years on the basis of 3,08 cents per pound. The 
interest to be charged will not exceed 4%. To get loans the farmers will 
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present to the banks the storage certificates issued to them. The fund will 
last five years, until the last of the 1,750,000 long tons of sugar is 
disposed of, While it has oeen rumored that Great Britain might cease to be 
a market for Cuban suger due to ample sugar production in the Commonwealth, 
encouraging reports say that France, Switzerland, and Belgium may buy Cuban 


sugar. 


The Minister of Agriculture is trying to convince sugar colonos to grow 
kenaf in some lands now devoted to sugar=cane production, The sugar 
experimental station at Jovellanos is planning to go into experimental 
production of kenaf in an attempt to show farmers the possibilities of this 


product, 


The government appointed an interventor to take charge of the henequen 
industry. This industry is having difficulty on account of low prices, the 
competition offered by synthetic products, and the high cost of labor. The 
interventor is to find s solution to the crisis, 


The Minister of the Treasury, Dr. L6pez Blanco, is finding it difficult 
to finance the many public works started by the previous government, He 
claims that, while only $1,423,000 was left in the treasury on March 10 for 
public works, the total cost of the works then in progress, if finished, 
would amount to $100 million. The public works program of the Prio adminis- 
tration had no economic basis, but was planned entirely for electoral 
purposes, according to Lépez Blanco, The minister plans to finish only those 
works urgently needed. 


HAITI 


Haitian labor has just oeen officially recognized. Having found a 
formula which suited Fresident Magloire, the National Labor Union of Haiti 
was established under the leadership of Alphonse Lagouttifre, It will be 
remembered that the President was elected as candidate of the Farmer and Labor 
party, whose publications he suppressed almost immediately after his inaugura- 
tion, From that time until now, the initiative for the improvement of labor 
conditions for higher weges has alternately come from individual labor groups ; 
and from the President, At present, a general convention is being organized 
to elect a permanent board of directors, President Magloire attended a 
preliminary meeting of this convention, and announced a raise of the daily 
minimum wage from 3,50 gourdes to 5 gourdes (1 gourde = 20¢ U.S.). 


Highway construction in Haiti has lagged considerably behind schedule 
during the past year, In July 1951, a five-year project was set up to 
construct some 300 miles of paved highway from Port-au-Prince to Cap Haltien 
and Les Cayes, at the total cost of $8 million, The plan envisaged the 
building each year of 60 miles of road, but only 22 was completed in the first 
12 months, bringing the total length of paved highways in Haiti to only 75 
miles, An additional 735 miles of road is also passable, some sections only 
in the dry season, The need for more and better highways is emphasized by 
the rapid increase in automobile registration, In 1951 there were 60% more 
cars and trucks imported and registered than in 1950. Of the 1,199 vehicles 
imported last year, slightly more than half are passenger cars. 


The solidity of the new-found Haitian-Dominican friendship may soon be 
tested by the question of territorial waters, an issue which confronted Haiti's 
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previous president, Dumarsais Estimé, Estimé took an absurd stand, declaring 
that all waters surrounding the island of Hispaniola were under Haiti's 
jurisdiction. However, he did not specify how far out the zone extended. 
Recently acting-President Héctor Trujillo of the Dominican Republic has shown 
a willingness to settle this touchy question with President Magloire, who is 
certain to be more reasonable than was his predecessor, This question is 
presently under discussion in the Dominican Congress. 


DOMINICAN REPUBLIC 


The question of territorial rights in coastal waters was the theme of a 
recent bill introduced into the Dominican Congress. Its provisions fix a 
minimum limit of three nautical miles and include subsoil, channels and waters 
between Cape Beata, Beata Island, Alta Vela Isiand, Los Frailes Islet, and 
Cape Falso, In eddition to the three-mile zone, a contiguous beit of 12 
nautical miles is established within which Dominican authorities claim 
sovereignty. The disputed region of the Bay of Manzanillo, according to a 
vague presidential statement appended to the bill, will remain under 
jurisdiction stated by "international law until such time as a treaty with 
Haiti is concluded, The presidential statement further emphasizes the clause 
of the bill fixing the limit of territorial waters at a minimum of three 
nautical miles, thereby leaving the door open to medifications until general 
agreement should be reached on jurisdiction and reconciliation of maritime, 
strategic, and other interests, The three-mile zone is not to be considered 
as an unalterable position; rather, hope is expressed that progressive 
tendencies in international law on this matter may develop, 


President-elect Trujillo's criticism of a proposed Spanish edition of 
Life magazine apparently finds a considerable ecno in Venezuela and other 
Hispanic American countries, The main points of objection to such an 
edition are four: it would be 4 Spanish-language publication without a 
Spanish soul; its representation of the Hispanic American scene is biased; 
local magazines cannot compete with the technical quality of Life at current 
paper prices; advertisements woulc lure valuable doilar reserves into 
unnecessary purchases of consumer goods, 


A possible method of banning unwelcome foreign publications, at least 
for a part of the population of the Dominican Repuolic, appears in a new law 
forbidding names to be printed in reports of juvenile delinquency. Foreign 
publications containing such reports mst not be sold to minors, 


Iwo newly created posts of Military Intendants of the Navy and Air Force 
were filled by Commander Luis Angel Lora Medrano and Captain Manuel Vasquez 
(H.A.R., V: 6). These positions will be subordinate to the Chief of Staff of 
the Navy and Air Force, 2 post now occupiec by the eldest son of former- 
President Rafael L. Trujillo; the post was vacated by President-elect Héctor 
Bienvenido Trujillo when he was proclaimed president (H.A.R., V: 6). 


Sisal production in the Dominican Republic is finally emerging from the 
Stage of government and foreign-mission experiments to that of a possible 
export crop. kKising prices for sisal fibers, due to their use in defense 
industries, are at least as much responsible for this increase as government 
loans and other facilities which are to encourage investment in the plantings 
which former-President Rafael L. Trujillo began in the regions of Valverde, 
La Vega, Puerto Plata, Monte Cristi and Agta, It is expected that, when all 
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fields have achieved their full yield, the Dominican Republic will be a 
najor producer of this fiber. Recently the Fabrica de Sacos y Cordeleria 


sent its first shipment to the U.S, . 


Falling sugar prices on the world market have not affected the Dominican 
Republic to any considerable extent, except at the point of government 
revenues from export tariffs, The increase of sales to the U.S. and the 
bumper crop of the present year show approximately the same figure for export 
in dollars as the previous year produced with a smaller crop but higher 


prices, 


Wheat imported under quotas set by the International Wheat Council for 
the Dominican Republic requires licensing of shipments by the Secretary of 
Economy, on pain of confiscation and assignment of the shipment to another 
importer in case of failure to comply with this regulation. The rule is not 
a new one, but the details of the penalty were published to indicate that 
enforcement is to be carried out with greater strictness than in the past. 


Electrification of the island progresses apace. Equipment for a 
hydroelectric plant, to be constructed at the resort of Constanza and the 
falls of Jarabaceca at a total cost of $191,600, has been ordered and is 
expected to be completed within 16 months, The municipalities of Azta, 
Luper6n, Bani, Naiba, Dajabén and Monte Cristi also plan to extend electri- 
fication to new workers’? housing areas, A senator from the area of Monte 
Cristi criticized the Santo Domingo Electric Company for its exorbitant rates 
and the "poor quality of the current supplied," a reference to failures during 
the rainy season. He expressed a desire to see public utilities nationalized. 


PUERTO RICO 


The Puerto Rican constitution continues to provide the main news from 
Puerto Rico, That document was approved by the U.S. Congress and signed by 
President Truman in time to give the island’s celebration of July 4, a 
Special significance, The Constituent Assembly met once more and accepted 
the amendments proposed by Congress (H.A.R., V: 5, 6). The Legislature took 
immediate action to have the changes submitted to a referendum during the 
general elections of November 1952. The constitution will become effective 
60 days from the date President Truman signed it. The parts to be amended 
will become effective after they are ratified by the people. The official 
proclamation of the constitution and the "free state" took place on July 25, 
the 54th anniversary of the landing of American troops in Gu4nica under 
General Nelson A, Miles. Henceforth July 25 will be known as Constitution 
Day and will be a legal holiday, Until now it has been celebrated as 
"Occupation Day." To the ceremony the government invited some 100 prominent 
leaders of the Western Hemisphere, including the President of the U.S., the 
governors of the 48 states and territories, various U.S. government officials, 
and distinguished Latin American intellectuals and politicians. Among those 
Latin Americans who attended were: Jorge A, Basadre, José Figueres, Luis 
Valc4rcel, and Alberto Lleras Camargo, Also invited were Carlos Prio Socarr4s, 
Hernén Santa Cruz, Martin Luis Guzm4n, R6émlo Gallegos, and Rémlo Betancourt. 
Galo Plaza and Alberto Gainza Paz and others excused themselves for different 
political or personal reasons, 


ir The proclamation of the "free state't was celebrated with a big military- 
Civic parade which lasted several hours, The heroes of the day were the 
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hundreds of veterans of the Korean conflict. A new banner was raised to fly 
beside the Stars and Stripes. The new flag is the same that for years has 
been a symbol to those fighting for the independence of Puerto Rico, 
especially the Nationalist Party. It was made, together with the Cuban flag, 
in 1895 by the Revolutionary Junta organized in New York at that time to plot 
the independence of Cuba and Puerto Rico. it has the same design as the 
Cuban flag, but the colors are arranged differently. The Puerto Rican has 
three red stripes, two white ones, and a five-pointed star (white) in a blue 
triangle, The Borinquena, the famous tune of Eugenio Astol that for decades 
had been the unofficial.anthem of the people, became the official anthem, A 
special arrangement of the piece was made to give it a more martial spirit. 
The official coat-of-arms is still to be decided upon, Most people seem to 
want the one granted by the Catholic Kings of Spain in the 16th century, but 
some would like to incorporate this as part of a larger one in which some 
symbols of the island's present political and economic progress would be 


included, 


The proclamation of the "free state" was almost a one-party show——that 
of the Partido Popular Democratico of Governor Munoz Marin, The Partido 
Independentista (P.I.P.) and the Partido Estadista (P.Z.P.) did not 
participate; nor did the Nationalist Party, for obvious reasons, The P.E.P, 
feels that the original meaning of the reform responsible for the constitu- 
tion has been somewhat twisted, On July 27, while commemorating the birth of 
José Celso Barbosa, founder of the P.E,P, (then Republican Party), the 
president of this party stated that they must fight to prevent the turning of 
the public mind away from the ideal of statehood, Unfortunately the P.E.P. is 
weakened greatly by the division existing in its ranks. The group that with- 
drew from the last assembly of the party after the election of Miguel A. 
Garcia Méndez as the P.E.P.'s president is talking of organizing a new party 
under the name of "Boricua" or "Cristiano," 


The P,I.P, president, Gilberto Concepcién de Gracia, stated in a speech 
at Bridgeport, Connecticut, that the so-called industrialization program of 
Munoz Marin and his "colonial government"have been a complete failure. He 
claimed that the program is based on the development of absentee-owned 
industries with tax-exemption privileges, While in New York, Concepci6n 
outlined the program of his party: achievement of national sovereignty; an 
authentic industrial program with encouragement for native capital; a develop- 
ment bank to lend to small farmers; real land reform and rehabilitation of the 
coffee and tobacco industries; the return of civil rights to the people; the 
establishment of political democracy in the island; a revision of the “unjust 
electoral law; and an end to "corrupt electoral practices." Concepcié6n 
accused Munoz of establishing a government of totalitarian practices, of put. 
ting anend to democracy, of turning the Legislature into a rubber-stamp body, 
and of making a military fortress of La Fortaleza (government palace). 


On July 24, almost coinciding with the proclamation of the free state, 
President Truman made the significant and charitable gesture of commuting the 
death Sentence of his would-be assassin, Oscar Collazo, to life imprisonment. 
During the early part of the month petitions for such action had been sent by 
the Congress of Guatemala, different newspaper organizations of Cuba, and by a 
New York committee which had collected some 31,000 signatures. It has been 
asserted that Governor Mufioz Marin personally wrote to Secretary of State 
Acheson and to President Truman recommending the commutation of the death 


Liana to prevent any "misunderstanding" in Spanish America and in Puerto 
Oo. 


The migration of Puerto Ricans to the U.S, is expected to reach a new 
high in 1952, when some 70,000 are expected to come to live on the mainland, 
The migration from 1908-44 averaged 4,000 per year, but since 1945 there has 
neen almost a constant increase: 12,678 (1945); 38,852 (1946); 34,703 (1950); 


and 52,900 (1951). 


GRAN COLOMBIA 
VENEZUELA 


The month of Venezuelan Independence, of Bolfivar’s birth, and of the 
founding of Caracas was well commemorated by military and civil ceremonies. 
The Military Junta added some new touches to the rituals that preceded 
Independence Day; these activities of the first week in July are part of the 
newly inaugurated Armed Forces Week, ‘To equestrian displays, stunt-flying 
jet aircraft, and military and athletic reviews heid in Caracas’ new 
Olympic Stadium were added the somewhat more startling demonstrations of mass 
parachute jumping, individual and unit firing of weapons up to field-gun 
size, mock tactical air attacks, and a simulated half-hour night air raid on 
Caracas, These various exercises were intended to acquaint the public with 
the competence of their government's military establishment, and tc prepare 
public opinion to give to the armed forces the civilian support which is 
thought to be essential for defense planning. Perhaps the recent diplomatic 
break with the Soviet Union (H.A.R., V: 6) provided a suitable atmosphere 
for the emphasis on national defense, Certainly the preparedness demonstra- 
tions were some comfort to Venezuelans concerned with defense from a foreign 
source; presumably the demonstration of armed forces capabilities would 
suggest caution to the disaffected national political elements with which the 
Junta is confronted. 


Although the government leaders have expressed their pleasure with the 
public's interest and cooperation during Armed Forces Week, they are not 
happy with the way in which the citizens have been reacting to requirements 
of registration for the forthcoming constituent-assembly elections, Minister 
of Internal Affairs Liovera P4ez was prompted to remind other cabinet 
ministers and state governors that there were regulations in the electoral 
statute which applied to all citizens whe did not register with the election 
boards, While registration is compulsory, about 700,000 of the expected 
2,376,000 voters had yet to fulfill their duty by the first of July. To 
provide prospective registrants with more time, the boards were ordered by the 
Supreme Electoral Council to extend the registration period to August 26, 
According to the electoral statute, this second extension of the registration 
period mst be final. The statute also requires that the election day be set 
for sometime within 30 to 60 days after the termination of the registration 
procedure, Yet the Junta’s often=promised election hangs like the fruit which 
Tantalus grasped for, The comment of Col, Llovera P4ez that "perhaps" the 
elections would be held in November was not particularly reassuring. 


The government ratified the Japanese Peace Treaty on July 7. About a week 
later the first post-war Minister from Yugoslavia, Ivan Vejvoda, was received 
+n varacas, The report that he will be in Caracas for a month and that he will 
return to Rio de Janeiro for an undesignated time before taking up permanent 
residence in Venezuela gives the impression that the move had not been foreseen 
for very long. Perhaps the arrival of Minister Vejvoda was made timely by the 
recent Venezuelan break with the Soviet Union, 
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Venezuelan diplomats participated in a fraternal ceremony in Madrid. 
Ambassador Augusto Mejares presented the Gran Cord6n of the Orden del 
Libertador to Spanish Foreign Minister A, Martin Artajo, The functionaries 
expressed their mutual esteem for the firm brotherhood of Spanish-speaking 
nations and for the role which it can and is playing in the service of world 
peace and justice, Franco’s foreign minister compared the Caudillo to a 
revived legendary hero; Ambassador Mejares lauded Artajo for his sterling 
service in seconding Franco policies on behalf of Spain, America, and 


humanity. 


Considerably less appreciative of Spain’s contributions to America were 
the comments of Carlos Sosa Rodriguez, Venezuelan Ambassador before the Court 
of St. James. In a letter addressed to the London Telegraph,the Ambassador 
expressed strong disagreement with a favorable review given to Salvador de 
Madariaga’s new book, Bolivar, The biographer was accused of eulogizing the 
Spanish colonial system and its military defenders during the South American 
Wars of Independence; other blasphemies were said to have been committed 
against the Liberator. 


The negotiations in July for a revision of the Venezuelan-American 
reciprocal trade agreement of 1939 neared a happy conclusion, A joint govern- 
ment press release, issued July 14, stated that agreement had been reached on 
many of the matters under discussion, As planned, the second phase of the 
talks has been shifted from Caracas to Washington; the final ceremonies and 
the signing of the revised treaty will take place in Caracas, 


The Venezuelan foreign trade picture is one of vigorous growth; the value 
of trade during the first quarter of 1952 is substantially above that of the 
equivalent period in 1951. However, France is unhappy about its trade with 
Venezuela, The Buropean country finds that its first quarter purchases of 
Venezuelan goods is equivalent to &&% of the total of all of Venezuela's 1951 
buying from France. Dollar=short France may have to curtail its Venezuelan 
imports, 


Money seems to be no object in Venezuela. The practice of sowing 
petroleum profits back into the country continues to raise a rash of public 
works in practically every part of the nation. Among the most spectacular 
projects is the 10.5 mile-iong Caracas-La Guaira super-highway. The autopista, 
now 75% completed, is costing about $6 million per mile (#1 million is 
regarded in the U.S, as high-cost construction for a mile of super-highway). 
There is a rush to complete the difficult project before the Tenth Inter- 
American Foreign Ministers’ Conference begins at Caracas in the last quarter 
of 1953. Extra effort is also being expended on construction of the new 
University City and on the much-publicized Bolfiver Avenue project of skyscraper 
construction and street improvement. 


Developments in the field of commnications announced during July 
included the inauguration of 24-hour service at Meiquetia airport. The air- 
ports at Maracaibo, Barcelona, and Maturin have been equipped for night 
Operation too, though the services will be available only until 10 p,m, Soon 
to take advantage of the new facilities will be a Linea Aeropostal Venezolana 
service with Panama, and a Panamanian freight line to Maiquetia, The spirit 
of expansion was displayed also in the Cia. Venezolana de Navegaci6n order 
for four 4,500-ton vessels from the Netherlands. 
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COLOMBIA 


On July 20, Colombia celebrated its l42nd anniversary of independence 
from Spain, Although the usual official ceremonies marked the holiday, 
widespread celebration was not evident. Perhaps many Colombians felt that 
the conditions of violence and unrest which exist throughout the country do 
not call for any form of celebration. 


In the three and a half weeks during which Congress met in special 
session (H.A.R., V: 6) six laws were passed, The new legislation deals with: 
social medicine; free imoortation of foreign capital; aid to the Universidad 
Javeriana (which, it should be noted, is a Jesuit college whose ex-president, 
Father Félix Restrepo, is a power behind the present government); and ratifi- 
cation of commercial treaties with Spain, Portugal and the United Kingdom. 
Two days of the sessions were spent by both houses in debating the subject of 
freedom of the press in connection with the maintenance of order, The group 
headed by Senator Gilberto Alzate Avendano argued that regulation of the press 
during a time of emergency should be limited to those articles directly 
affecting the maintenance of order and not arbitrarily and indiscriminately 
to any subject. Senator Alzate gave pertinent examples of arbitrary use of 
censorship, which, incidentally, agreed almost exactly with those cited in a 
letter of protest written by El Tiempo editor, Roberto Garcia Pena, in a 
letter to acting=-President Roberto Urdaneta Arbel&ez, aAlzate strongly 
objected to the government order prohibiting the press of the country from 
mentioning his name in any connection whatsoever, Minister of the Interior 
Luis Ignacio Andrade, answered Alzate*s remarks in most sarcastic and con= 
descending terms, saying in effect that censorship of the press is necessary 
and will be used as long as the government thinks fit. (At another time 
Andrade stated that censorship of the press would be lifted only after the 
reform of the constitution had been put into effect.) Minister Andrade took 
full responsibility for the censorship ruling concerning Senator Alzate and 
justified it on the grounds that the latter's group was anarchical, vas irre- 
sponsible, and was inciting various groups to revolt against the government, 
Other Conservatives, including Senators Uribe Cualla and Caicedo Ayerbe, 
expressed their disapproval of Andrade’s speech and of government tactics in 
trying to suppress all opposition, These tactics, they stated, were not in 
keeping with the traditional democratic processes of the Conservative Party 
and would give the wrong impression to the rest of the world, 


The national directorate of the Liberal Party sent a message to Congress 
protesting the violence and inhumanity of the armed forces acting under orders 
from the national government and asked for a formal investigation of the 
methods used to enforce public order, After studying the message in secret 
sessions, both houses declared that they rejected the recommendation of the 
Liberal directorate and supported the activities of the armed forces, which, 
they asserted, have been merely carrying out their duty of enforcing law and 
order, 


In a message clicsing the special session of Congress, acting President 
Urdaneta declared that under present circumstances it might not be beneficial 
for Congress to meet in regular session on July 20. Some sources, however, 
report that Congress may be called into special session again at the end of 
August to vote on an amendment which would pass on to an ad hoc constitutional 
assembly the right to vote on the proposed reforms. The government has decreed 
that the congressmen shall nevertheless be allowed to draw the salary of 3,000 
besos to which they would be entitled if they were in regular session. 
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The government in July issued a decree giving the governors of the 
departments the right to name officials who were formerly elected by the 
departmental assemblies, and gave the same power to the mayors concerning 
officials formerly elected by municipal councils, This step, which places 
even greater control in the hands of the Executive, was taken since elections 
for assemblies and councils have not been held since 1948. Most of these 
posts were held by functionaries elected then whom the government wished to 


replace, 


On Saturday, July 19, Alfonso L6pez and José Joaquin Castro Martinez, 
members of the Liberal national directorate, and Francisco Umana Bernal, 
secretary general of the Liberal Party, conversed for two hours with ex- 
President Mariano Ospina Pérez, newly acclaimed Conservative candidate for 
the 1952 presidential elections, They discussed the current political unrest. 


In Cali a serious split has occurred in the Conservative Farty between 
the members of the departmental Conservative directorate and the group headed 
by Guillermo Borrero QOlance, 


The commission formed to study possible reforms to the Constitution has 
been named; it consists of 6 Conservative members and 5 Liberal members, The 
Liberal Party was in no way consulted as to the members to be named nor 
probable reforms to be considered, It seems probably that the Liberal 
members will not take part in the talks since they feel that the discussions 
will be controlled strictly by the government's Conservative majority. 


Prompt and decisive action was taken in connection with the recent 
student protests against the decree authorizing an extra year of study in the 
Classics, Minister of Education, Lucio Pab6n Ninez, issued a decree stating 
that student strikes are permanently forbidden and that any student taking 
part in a strike will be expelled from the National University. All students 
in the University are required to renew their registration; when so doing, 
they must be accompanied by their parent or guardian, and must promise not 
to take part in any further strikes, A government decree has placed all 
provincial universities under the central government, thus making the extra 
preparatory year compulsory for all. Private institutions are exempt from 
the regulation, One of the few private universities in Colombia, the newly 
(1948) founded Universidad de los Andes, has sent 24 students to study at the 
University of Illinois under an exchange agreement negotiated between the two 
universities, 


Violence continues. This was emphasized by the bombings, early in the 
morning of July 20, of the homes of Roberto Garcfa Pena, Director of the 
Liberal newspaper, El Tiempo, and of José Castro Martinez, member of the 
Liberal national directorate, ‘The undeclared civil war which exists has 
taken on serious proportions in the last month, with the killing of 96 
soldiers by a group of "bandits" and of 35 "revolutionaries" by government 
forces in the Llanos. The town of Peque in western Antioquia is reported to 
have been razed, although little information concerning the event is available. 
The Church=sponsored pro-peace campaign also continues, Representatives 
Visited the town of Chita in Boyac4 and El Libano in Tolima, both of which 
have been the scenes cf great violence recently. 


The Conservative press, headed mainly by El Siglo of Bogot4, has been 
more vitriolic than usual in its attacks on the Liberal opposition. The — 
Liberal Party was directly charged with responsibility for the killing of the 


— 


96 soldiers in the Llanos. The Liberal newspaper El Tiempo in an editorial 
expressed great regret over the death of 96 Colombians and pointed out that 
the Liberal Party was in no way connected with the "bandits", emphasizing 
that it would also be to the Party's advantage to have peace restored. The 
editorial did point out, however, that the so-called "bandits" are the 
victims of sociological forces beyond their control, They are people who 
have been forced off their farms, mainly by government forces, and are 
conducting guerrilla warfare in the Llanos partly for motives of revenge and 
partly because of economic necessity, The editorial was careful to point out 
that these circumstances in no way condoned the ruthless and unnecessary 


spilling of blood by both sides in the struggle. 


The members of the foreign press services were the subject of a new 
regulation, According to the decree, foreign press representatives will no 
longer be regulated by official censorship, but will be held directly 
responsible for their reporting. Any “incorrect or tendentious" reporting 
will result in the writer's being deprived of his press membership card, This 
lays the correspondents open to all sorts of arbitrary charges and government 
interpretations, since no rulings concerning the definitions of the terms 
"incorrect or tendentious" have been issued, 


The date of the beginning of the publication of the newspaper, El Diario 
de Colombia, to be directed by Alzate Avendano has been definitely set for 


August 7, 


In reply to the charges made by the Colombian Evangelical Confederation 
(H.A.R., V: 6) that the Protestants in Colombia have suffered over 500 acts 
of violence at the hands of the Catholic Church, L 'Osservatore Romano has 
accused the Protestants of waging ''an intensive and damaging campaign against 
the Roman Catholic Church," The Vatican newspaper charged that the accusa- 
tions were completely arbitrary and resulted from political rather than 
religious motives, 


The proposal, in accordance with the Quito Charter, that a neutral 
economic zone be established along the Colombian-Venezuelan border is being 
Studied by both governments as is also the suggestion that tourist cards 
should be issued to Venezguelans wishing to visit Colombia for periods of less 
than 180 days, instead of regular visas. Both of these measures, which have 
been under the direct sponsorship of Dr, Guillermo Eliseo Suérez of Cicuta, 
will greatly help the economic situation of the border area, which is 
dependent upon trade between the two countries, 


The law passed by Congress allowing complete freedom of entry and depar- 
ture of foreign capital, as well as exemption from inheritance and excess 
profits taxes to foreign investors, has brought forth protests from many 
sectors within the country which approve of capital importation but claim that 
the law is discriminatory against Colombian investors because of the tax 
exemptions, These groups state that much more good would have come from 
channeling investment capital into certain types of industry rather than 
catering to foreign investors per se. The attempts of the Colombian Government 
to woo the United States with favorable financial conditions are evidently not 


too popular at home, 
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ECUADOR 


On July 18, Dr, José Maria Velasco Ibarra was formally proclaimed presi- 
dent-elect by the Supreme Electoral Tribunal after completion of the official 
yote count of the June 1 elections (H,A.R., V: 6), The official count gave 
Velasco Ibarra, Independent Liberal, 153,934 votes against 118,186 for runner- 
up Ruperto Alarcén Falconi, Conservative. The president-elect will take over 
his new duties on September 1. Post-election incidents have been virtually 
non-existent to date, and the outgoing president, Galo Plaza Lasso, appears to 
be on the verge of attaining his goal of being the first president of Ecuador 
to finish a complete term in office since 192k, 


One incident, which may or may not have been of political significance, 
took place on July 18 when Carlos Guevara Moreno, Mayor of Guayaquil, was 
slightly wounded by gun fire during an attempted assassination while out riding 
in his automobile, Although the would-be assassins were not apprehended, it 
is believed that they were disgruntled citizens who resented his city-adminis- 
tration tactics, Previously, the minority councilmen of the Guayaquil Town 
Council had sent a message to the Minister of the Interior informing him that 
the arbitrary actions, violation of laws, and abuse of municipal power by the 
mayor and his political group had constituted a veritable dictatorship for 
some six months, It is doubtful, though, that there is any connection between 
the protest and the attempted assassination. Mayor Guevara Moreno and his 
followers were staunch supporters of Velasco Ibarra during the presidential 


campaign, 


A change in the national constitution is expected to increase the number 
of representatives in congress, Item 2 of Article 47 of the constitution will 
become effective as soon as the President issues an executive decree making 
the last population census official, This item provides for provincial elec- 
tions of one deputy for each 50,000 residents, and a second deputy for each 
province having more than 25,000 additional residents, Meanwhile, Lt. Col. 
Rigoberto Gonz4lez has been selected by delegates of Ecuador's military posts 
as Armed Forces Senator, Three other officers, representing the Army, Navy 
and Air Forces, were chosen as alternates, 


After a lapse of ten years, diplomatic relations were resumed with Western 
Germany when Joaquim Kuhn presented to the President of Ecuador his credentials 
as Minister of the Bonn Republic, [Ecuador has been trading with Western 
Germany for some time, exchanging bananas and other products for manufactured 
goods, 


The United Nations Technical Assistance Administration has sent Francisco 
Javier Ramfrez, of Puerto Rico, to Ecuador where he will assist the government 
in organizing the maintenance and use of automotive vehicles, He is expected 
to remain there for six months, 


Keuador and Peru are at odds again over the boundary question. In reply 
to the charges made by President Odria in his message to Congress that Ecuador 
is interfering with the determination of the exact boundaries between the two 
countries, Foreign Minister Neftali Ponce stated that his country has been 
attempting to determine these boundaries in accordance with the decision made 
by the boundary arbitration commission in 1945, but that lack of cooperation 
on the part of Peru since 1946 has prevented this, He also stated that Peru 
wants to have the commission's decision modified in its favor, 


PACIFIC COAST REPUBLICS 


PERU 


Friendly diplomatic relations between Peru and Cuba have been reestab- 
lished after an interruption of almost three years. The break occurred in 
August 1949, when two Apristas fleeing from the Peruvian authorities sought 
asylum in the Cuban embassy, The Cuban Ambassador not only gave them asylun, 
but also safe-conduct to Cuba, where they were received with a great show of 
friendship, The Peruvian Government took the only action possible under the 
circumstances and severed relations, However, the fact that Cuba's present 
chief of state, General Batista, had nothing to do with the incident and_that 
he has always been friendly to Peru led to Brazilian Foreign Minister Joao 
Neves da Fontoura's suggestion that the time was ripe for settling this issue, 
His offer to act as intermediary was accepted, The agreement was reached at 
the Itamarati Palace in Rio de Janeiro on July 14 and was signed by Joao 
Neves da Fontoura, by the Peruvian Ambassador Felipe Tudela and the Cuban 
Ambassador Gabriel Landa, The Lima daily 41 Comercio commented editorially 
that "public opinion will doubtlessly approve of the present government's 
manner of handling international politics--showing itself polite but firm 
when circumstances require, but friendly and cordial whenever such an 
attitude does not jeopardize the legitimate rights or the dignity and 
sovereignty of the nation," 


The Panamanian president-elect, Colonel José Antonio Rem6n, accompanied 
by his wife, the first and second vice-presidents and their wives as well as 
an official committee made up of his aides and members of his cabinet, paid 
an official visit to Peru and was cordially received by President Odrfia. 
During his stay in Lima he was feted royally and taken on inspection tours of 
all the points of interest in and around the capital, including the numerous 
government~sponsored public-works projects, 


The Empresa Petrolera Fiscal, a small government agency whose main 
function has been the exploration and development of government oil deposits 
for the purpose of maintaining government oil reserves, has suddenly assumed 
&@ prominent place in the news, After 13 days of drilling, the Empresa 
succeeded in bringing in a gsusher which is averaging 420 barrels a day of 
high-grade oil equal in quality to Pennsylvania oil, This news is of parti- 
cular interest to the various U,S, oil companies which have been studying the 
new Petroleum Law (H.A.R., V: 3& 6) with a view towards future investments 
in Peru, The new gusher, called No, 69, is located in the "Los Organos" camp 
at Zorritos, Tumbes, where previous gushers have been averaging from 40 to 
150 barrels a day, All these wells are located within an area of 100 hectares 
(247 acres) of government land. Up to now the average yield for Peruvian oil 
wells has been around 14 barrels a day and for U.S, wells about 10 barrels. 
The inmediate effect on the Empresa has been an increased budget and a new 
role as a training agency for Peruvian technicians to insure proper develop- 
ment of the national oil resources, 


The Peruvian Ambassador to the United States, Fernando Berckemeyer, has 
just signed an agreement with the International Bank for Reconstruction and 
Development for a loan of €1.3 million to be amortized over a seven-year 
period, with interest at 4 1/8%, with payments to begin in July 1954, The 
money is to be used by the Servicio Cooperativo Interamericano de Producci6n 
de Alimentos (SCIPA) to purchase more U,S, tractors, harvesters, and other 
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farm machinery for the agricultural-equipment pool operated by SCIPA, This 
new machinery is expected to help bring an additional 50,000 acres of land 
under cultivation each year and to reclaim about 12,500 acres of once- 
productive land along the arid coastal plain, increasing the country's 
agricultural production by at least $1 million yearly. In this way it is 
hoped to alleviate a serious food problem caused by the fact that Peru's 
population has increased by 30% in the last 15 years, while food production 


has risen by only 20%. 


In announcing the loan, the Bank issued a statement pointing out that 
economic conditions in Peru are highly satisfactory as a result of the 
reforms of the past two years under the Odria government; the liberalization 
of foreign trade restrictions and measures to stabilize the currency have 
begun to bear fruit. The Bank also hailed the resumption of payments on the 
internal debt and the steps taken recently to encourage private foreign 
investment in the petroleum and mining industries, 

The smallpox vaccination campaign undertaken last month (H,A.R., V: 6) 
was brought to a successful close on July 12, with the announcement by the 
General Public Health Administration that 776,718 persons or approximately 
75% of the population of the Lima, Callao and Balnearios area, including 92% 
of the school population, had been vaccinated, removing the immediate danger 
of an epidemic, Of the nine cases reported and isolated in this area, seven 
responded to treatment and two proved fatal, Another 850,000 persons outside 
this urban area were also vaccinated, thanks to an intensive publicity 
campaign by the press, radio stations, movie theaters, and streetcar lines, 


Peru celebrated the 13lst anniversary of its independence on July 28 
with parades, fireworks and festivities that started on the previous Sunday. 
The official celebration was attended by representatives from all the American 
countries except Argentina, ‘The Argentine Ambassador asked to be excused 
because his country is in official mourning following the death of Senora de 


Perén, 


The aircraft carrier U.S,S, "Oriskany,"' on its way from Brooklyn to 
San Diego around the Horn, dropped anchor in Callao and proceeded to give the 
residents their first look at jet-propelled aircraft in flight. Although the 
mass flight had been announced, it did not begin on schedule because of 
adverse weather conditions, When it did take place in midmorning, it 
surprised almost everyone and created considerable excitement, 


BOLIVIA 


There have been several interesting developments in the Bolivian tin 
Situation, Leon Henderson, former government price chief, offered the R.F.C., 
the sole purchaser of U.S, tin, a long-term contract for the entire tin 
production of Bolivia, Acting for a group of associates and with the author- 
ization of the Bolivian Government, he proposed a price of $1.21 1/2 a pound, 
The contract was for at least two years, He estimated Bolivian tin production 
at about 30,000 tons annually, 15,000 tons of which goes to the United States. 
Wiley F, McKinnon, chief of the R.F.C.*%s tin division, confirmed the report 
that"discussions are going one.,"" Victor Manuel Andrade was appointed Bolivian 
Ambassador to the United States to succeed Ricardo Martinez Vargas, who left 
his post after the revolution last April. Andrade held the same position 
between 1944-1946, when he was also the Vice-Chairman of the Bolivian 
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Delegation to the United Nations Conference in San Francisco, His first task 
in the U.S. will be to get an agreement on the tin price, taking the present 
$1.12 price as one on which to base further negotiations, He believes that 
his government will have to extend the 90-day term given to the commission 
headed by Manuel B, Arau to study nationalization, How Ambassador Andrade 
will co-ordinate his activities with these of Leon Henderson is not clear, 


Victor Paz Estenssoro told the U.S. press that he intends to continue 
with the nationalization of the tin mines on the basis of friendly agreement 
with the companies and the determined support of the miners, He reiterated 
his plan to break the power of the big mining companies, which, he said, "ar¢ 
stronger than the state." He promised, however, to pay a fair indemnity to 
the companies concerned, According to other rumors, the government plans to 
make retroactive claims for social security and other payments and thus to 
write off the value of the companies without payment, The small, independent 
companies will remain in private hands, The government has already disbandec 
a large part of the army, which it accused of being an instrument of the 
mining companies, The new army will place more emphasis on technical 
branches, particularly communications. 


The American Smelting and Refining Company announced its intention to 
close its Bolivian copper-mining subsidiary on October 9. The company 
operates the Coro Coro mine and will close due to serious labor disorders an 
the poor economic outlook which culminated in recent weeks in a situation 
wherein it was necessary for the managerial and technical staff to be 
evacuated to La Paz, The company referred to "threatening actions" by the 
miners and to diminishing ore reserves as discouraging further capital invest 
ment there. About 850 men are employed at the mine, which produces 300 tons 
of copper concentrates a month, Juan Lechin, Minister of Mines, accused the 
American Smelting and Itefining Company of "bad faith," and notified the 
company to renew its activities and order its experts back to work, The com- 
pany has not complied, 


Nationalization rumors caused anxiety in civil-aviation circles, L.A.B. 
(Lloyd Aéreo Boliviano) announced a new agreenent with FAMA (Flota Aérea 
Mercante argentina) under which L.A.B, would render service through Yacuiba, 
Bolivia, to Tartagal, Argentina, The Argentinian company is to enjoy 
reciprocal rights on the same route, Under this agreement L.A.B. would fly 
between Camiri and Tartagal, centers of important Bolivian and Argentinian 
oilfields, respectively, and provide service from Santa Cruz and other 
Bolivian centers to connecting Argentinian services. 


The government's policy of reducing the cost of living resulted in 
continuing availability of food staples at ceiling prices. Demands for wage 
increases as high as 100%, submitted by numerous mine, factory, and commer-— 
cial workers unions have been formulated, and business expects a 40% increas 
in general wages to result. A proposed decree will create a state agency for 
importing and distributing a score of basic foodstuffs so as to effect saving 
by eliminating middlemen (in realtiy the new agency will be a bureaucratic 
middleman), facilitete control of quality and insure the use of honest weight 
and measures by retailers. The government efforts to channel foodstuffs to 
the public through its own outlets appeared successful, It authorized 
temporarily the baking and sale of standard loaves of bread by the municipal 
bakery at a price less than that charged by privately-owned bakeries. Another 
decree cancels the requirement that "prime necessity" importers be listed by 
the Chamber of Commerce and in importers’ and mercantile registers, The 
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Mining Bank has continued selling "free't exchange for the importation of 
luxuries at the rate of 190 bolivianos to the dollar, Such exchange has been 
difficult to obtain on the curb market, where the value of the boliviano has 
declined to 220 to the dollar--a 25-point drop in five weeks, 


The 3,500-kw. Santa Rosa hydroelectric unit of the Bolivian Power Com= 
pany (Canadian-owned) is now in operation, The new installation will alle- 
viate the electric-power rationing feature of the dry season, The company 
is also installing at Santa Rosa a 7,000 kw. unit which should be ready for 
service in 1953. The Santa Cruz-Montero highway project has been completed 
from Santa Cruz to a few miles north of Warnes, about 2/3 of the proposed 
length, The new management of the corporation is intent on establishing a 
large, perhaps 10,000-ton, sugar mill which would eventually be available 
for purchase by the sugar growers in the Santa Cruz area, 


Pedro Silveti Arce, former Bolivian Minister of Foreign Affairs, Sergio 
Gonzalves Salinas, senator from Pando, and Pedro Montano, deputy of Valle 
Grande, all exiled Bolivian political figures, arrived in Santiago, Chile, 
They stated that there is no constitutional government in Bolivia, since Paz 
Estenssoro did not obtain the required majority of votes in the May 6, 1951, 
elections, According te the Bolivian Constitution, Congress is obliged to 
make a selection from among the three candidates, Paz Hstenssoro, Gabriel 
Gonzalves and Bernardino Bilbao Riojas, Due to the restaffing of government 
offices there has been a break in the continuity of operation; this may be 
complicated further by a serious disagreement between President Paz 
Estenssoro and Juan Lechin, the labor leader, Speaking before a gathering in 
honor of the late Gualverto Villarroel, first leader of the M,N.R. (National 
Revolutionary Movement) the President announced he will arm the miners, 
peasants and factory workers to defend the revolutionary party. The presi- 
dent, however, has taken an important step by issuing a decree establishing 
universal suffrage, regardless of literacy, to all persons 20 years of age or 
over, Previously, only; those who could read and write were eligible, which 
limited the vote to 200,000 persons out of a population of 3 million, 


Good harvests were reported in the Cochabamba valley, although there were 
conflicting reports regarding the wheat harvest, The altiplano potato crop 
was 40% Lower than last year’s crop. The Santa Cruz potato crop is excellent 
with an anticipated harvest at 18,000-20,000 metric tons, The arrival of 
eight tabulating machines in Bolivia will accelerate work on the 1952 
agricultural census, Currently unused farm lands belonging to the government 
or privately owned are liable to redistribution among farm workers, Con- 
siderable emphasis was placed on comunidades (self-contained but backward 
settlements) as working units for the mechanization of agricultural methods, 
for raising the literacy level, for furnishing free medical care, and for 
offering protection from encroachment by neighboring large landowners. The 
Ministry of Agriculture has organized roving commissions to travel about the 
country hearing and settling disputes; workers' organizations were invited to 
use their facilities for registering complaints, The government approved the 
creation of a Ministry of Rural Affairs; it will include activities formerly 
under the Ministry of Agriculture, Jducation and Health, 


CHILE 


During July the tempo of political activity in Chile quickened as the 
September elections approached, The situation is confusing, The legally 
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registered parties, according to the Director of Electoral Registration, are 
as follows: Radical, Agrarian Labor, Conservative, Conservative Traditional- 
ist, Democratic, Popular Democratic, National Falange, Liberal, Liberal 
Progressive, Socialist, and Popular Socialist, This chaos is not lessened 
by the almost continuous realignment of coalitions, Rightist parties have 
supported Arturo Matte Larrain, center parties Pedro Enrique Alfonso, candi- 
date of the Radical Party, while extreme left elements have coalesced around 
either Salvador Allende or Carlos Ib4nez del Campo, Although that is the 
general pattern, the exact lineup varies from week to week, Obscuring the 
matter still further is the fact that one of the most influential and 
vociferous parties, the Communist, is illegal, but this does not prevent it 
from being a factor of significance, 


Besides the influence of statements by Moscow on events in Chile, the 
unscrupulous behavior of Buenos Aires in regard to trans-Andean politics is 
worthy of note, In regard to the former it will be interesting to watch the 
repercussions of a statement praising Ib&nez beamed by Radio Moscow in 
Spanish to South America in June, This broadcast is said to have been 
followed by a secret meeting of Communist groups, and is expected to result 
in a shift of Stalinist support from Allende to the Ib4nez bandwagon, The 
Peronista paw was seen to be intervening politically on behalf of Ib4nez, 
Anti-Ib4nez newspapers were incensed by the supposed interference of 
Argentine consular officials in Chilean politics, The matter was also 
mentioned in the Chamber of Deputies, All of this comment was prompted by 
the government's decision on July 14 not to accept the newly-appointed 
Argentine consul at Antofagasta, The Ministry of Foreign Affairs announced 
that nothing official had been done in regard to the consul at Los Andes, who 
likewise was accused of meddling in Chilean politics, The Argentine Ambassa- 
dor has disclaimed official responsibility for the action of the consuls, 


A political struggle may result from the opposition by rightist deputies 
of the Liberal and Traditionalist Parties to the electoral report prepared in 
the Chamber's Legislative Committee and dealing with bribery and interference 
during the electorzl campaign, The government asserts that it has received 
no complaints of meddling, but followers of Matte Larrain protested on 
July 14 that state employees were working openly in behalf of Alfonso, The 
rightists therefore demanded cabinet changes to insure impartiality, and 
threatened legal action in case their complaints went unheeded, There is a 
report that some guestionable changes have been made in the government | 
service, Pro-Ib4nez employees are supposed to have been replaced by personnel 
favoring Alfonso, 


The Ib4nez political aggregation seems bent upon removing the taint of 
Per6n*s support, Former deputy and Foreign Minister Juan Bautista Rossetti 
said at a recent meeting that those who accused Ib4nez of being a tool of 
Argentina were the same who had negotiated a treaty which would practically 
have ceded Chilean ports to the Platine republic. Ib4nez himself addressed 
this same audience on July 24, and was enthusiastically applauded by the 
crowd of Ibanistas, Another orator bravely stated that they were ready to 
achieve victory by lawful means at the polls on September 4, but would defend 
it in the streets, if necessary, This none-too-subtle threat may indicate a 
heads-we-win-or-tails-you-lose attitude by the Ibanistas, Such an outlook is 
all too common in Latin American politics, 


The Radical Party which supports Alfonso was troubled by internal dis- 
sension over the membership of its National Kxecutive Committee, When the 
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necessary adjustments are finished there will be a new and smaller governing 
board and some fresh internal wounds in the party, At last report the 
matter was in a state of flux, with changes being demanded by the party's 
influential Santiago assembly. The internecine struggle may result in the 
resignation of the president of the party, Pedro Castelblanco. 


On July 3 the Chilean Senate approved the United States-Chilean Mutual 
Aid Agreement in spite of anti-treaty proclamations, sympathy strikes, and 
other overt manifestations of Communist, Socialist, and ultra-nationalist 
opposition, Santiago was under heavy police guard while the debate and vote 
were underway, to prevent a repetition of last month's riot which caused 
injury to several persons, including foreign diplomats, and the death of one 
demonstrator, The Socialist Party, disgruntled because of its failure to 
obtain a cabinet post to which it was supposedly entitled under the agreement 
made by the parties forming the government coalition, issued a statement of 
condolence to the deceased rioter's family, The manifesto proclaimed the 
opposition of the party to the pact, A week later, on July 28, they 
threatened to withdraw from the governnent bloc unless they were granted a 
cabinet portfolio, Meanwhile, the Chamber of Deputies on July 2 approved the 
Japanese Peace Treaty, which had been accepted previously by the Senate, In 
Washington, Chilean Ambassador Félix Nieto del Rio invited the State Depart- 
ment to send a delegation of scholars to observe the commemorative celebra- 
tion of the birthday centennial of José Toribio Medina, Chile's great 
historian and bibliographer, 


Newspapers and periodicals themselves make news, There were loud howls 
of anguish from possible competitors over the announced intention of Life 
magazine to publish in Spanish for Latin america, Complaints were registered 
against the administration organ, La Nacién, which is partially government- 
owned, It was charged that much of the non-government stock was vested in 
North American hands, with the largest block being held by United Press, An 
interesting incident resulted with the appearance of the June issue of Visi6n, 
an american-owned periodical printed on La Naci6én's presses, The issue 
contained a pre-election poll which represente1 Ib4nez to have the best 
chance of success in the forthcoming election. No sooner was Visién on the 
Streets than the entire edition was confiscated, This was viewed by many as 
a violation of freedom of the press, and Carlos Vassalo Rodriguez, the govern- 
ment representative on the board of directors of La Nacién so viewed it. He 
demanded that the results of the poll be printed in La Naci6n, but editor 
Rémon Cortés has thus far failed to comply, As a result, Vassalo is expected 
to resign, It is to be hoped that Chileans will have Visi6én in September, 


The present commercial treaty between Chile and Italy will be extended 
to November 1952, Italy will receive 30,000 tons of nitrates duty free in 
return for tractors, agricultural equipment, and synthetic fibers, Copper 
Sales to the United States since the recent agreement are reported as 
averaging 2,000 tons a day, a figure in excess of Chile's daily production, 
sccording to the Public Works Directorate’s plans, the port of Antofagasta 
will be modernized at an estimated cost of about 200 million pesos, The 
project includes construction of jetties and port railroads, A decree 
appropriating 200 million pesos annually for the subsidizing of the National 
‘irlines is ready for the finance minister's signature, Fifteen millions of 
this sum will be earmarked for the civil aviation program, Pablo Larrain, 
‘inister of Economy and Commerce, is studying a plan to import vegetable oils 
from Argentina to compensate for a domestic shortage, 
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Argentina mourns the death of Senora Marfa Eva Durate de Per6én, The 
people of Argentina, who had been celebrating masses and saying prayers every 
day for her recovery, were plunged into unparalleled demonstrations of 
sorrow, both public and private, by the announcement of her death on July 26, 
Government and labor union decrees immediately brought every public activity 
except mourning to a complete standstill throughout the nation, All official 
activities were suspended for two days; the government will maintain official 
mourning for 30 days; the Ministry of Foreign Affairs ordered prayers to be 
said for the soul of the First Lady; and, at all party activities, the 
Peronistas are perpetually to wear black ties, 


Eva Per6n initially lay in state in the Ministry of Labor building. She 
was later transferred to the Salén Justicialista in the Congress; she will be 
the first Argentine who never officially held public office to be accorded 
such an honor, It has been reported that she might lie in state as long as 
two years at the C,G,T, headquarters before final interment in the mausoleum 
yet to be constructed in the Plaza de Mayo, It is reported that the public 
demonstrations of love for Evita resulted in eight dead and more than 2,000 
injured in the press of crowds that flocked to the ministry to pay their last 
respects, 


An impressive number of efforts to pay tribute to Evita have been 
reported, The Ministry of Communications has issued a series of postage 
stamps bearing the profile of Evita; the fiva Per6én Foundation announced that 
& permanent flame will be kept burning at its headquarters in her honor; 
Avenida Nueve de Julio will have its name changed to liva Per6n; the capital 
of Buenos Aires province, la Plata, took her name; the Ministry of Education 
decreed that her book, La raz6n de mi vida, be made required reading in all 
public schools; another decree of the same ministry required that her name be 
given to a school in the Federal District and to one in each of the provincial 
and territorial capitals. However, there seems to be little likelihood of 
success for the proposal of the Food Industry Union requesting beatification 
proceedings for Eva Per6én’s eventual canonization, Sacrifice and charity for 
others must spring from religious motives, in order to be supernaturally 
meritorious, Just how much charity livita had, and for what motives, remains 
the question, 


On July 4, the entire nation went on a half-day holiday in honor of 
Evita Per6én, In the capital, a huge demonstration in the Luna Park stadium 
was the climax of an apparently successful campaign to convince the 
Argentines that the U.S, had officially conspired to deprive the North 
American reading public of the English translation of Senora de Perén's book, 
The Reason for My Life, This demonstration was designed first, to win public 
support for the recent law authorizing the construction of a huge marble and 
bronze statue to iivita in the capital and replicas in each of the provincial 
and territorial capitals, and second, to show the public's repudiation of 
“those clippers of coupons in Wall Street, the Vatican of the dollar, who are 
attempting to silence the voice of love and justice." José Espejo, General 
Secretary of the C,G,T, whipped the crowd into a frenzy with anti-American 
Statements, Behind Espejo were two posters, one showing 2 pink octopus 
sitting on a heap of skulls and gold coins, holding a trident of Wall Street 
in one hand and a hatchet in the other, directed at Evats book, The other 
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showed a black eagle wearing the stars and stripes on a neckband, swooping 
down on the same volume, After the meeting there was a small demonstration 
outside the U.S, Embassy, but most of the personnel were away celebrating the 


Fourth, 


Albert F, Nufer, the new American Ambassador to Argentina, arrived in 
Buenos Aires on July 16 and it is thought he will follow the cool but correct 
policy established by his predecessor, Hllsworth Bunker, He will face the 
problem of this unusually vitriolic anti-Yankee campaign, which lately took 
violent form in the bombing of the U.S. Information Service's Lincoln Library 
on July 8. This is the second time the library has been attacked, On 
June 25, a window was cracked and anti-U.S, leaflets were scattered, The 
United States chargé dtaffaires, Lester Mallory, visited the Argentine Govern- 
ment to protest strongly the bombing, as Argentina had offered neither the 
customary apology, nor any proposals for redress of the damage. 


Carlos Aloe, Governor of the Province of Buenos Aires, asked Per6én to 
intervene in the revamping of the province’s judicial structure, Some 
observers say that Governor Aloe could not implement Peronista policies with 
a judiciary that did not "truly comprehend" the justicialist policies, The 
petition of Aloe was a follow-up to the surprise indictment of Arturo Sampay, 
State Prosecutor, on the grounds that he was delaying several expropiation 
suits that the government wanted pressed. This indictment reveals a split in 
the Peronista ranks, for both Sampay and the previous governor, Domingo 
Mercante (H,A.R., IV: 10) were once high figures in the Peronista hierarchy. 
Their downfall was attributed to their attempts to soften the "strong-arm" 
tactics of Per6én and to provide as much of a semblance of a fair government 
as possible, To do the judicial job of housecleaning, Dr. Ratl J, Rodriguez 
de Felippe has been appointed National Commissioner of Judicial Power, 


Another clue to dissension within the party is the sentence of Vicente 
saadi, former Peronista senator, to imprisonment for two years and eight 
months for making disrespectful references to the Presiden®, 


From Montevideo comes news that the Argentine army offixters who fled the 
country after the abortive revolt last September would be allowed unrestricted 
movement within Uruguay. 


The pro-government majority of the Cérdoba Municipal Council refused to 
seat two councilmen elected by the Radicals, The two, Domiciano Argtlello and 
Ratl Gonz4lez, are directors of the city electric power supply cooperative. 
The council made use of an ordinance barring members of corporations from hold- 
ing municipal posts, 


Hotels , restaurants, and bars in Rosario, Argentina's second largest city, 
opened again after a 67-day strike. The settlement provides cooks and waiters 
With a 30% raise; higher employees receive a 10% salary increase, 


Smuggling seems to be a lucrative profession along the river borders of 
northeast Argentina. More important than cattle rustling and the smuggling of 
merchandise is what is called human smuggling; doubtless a large proportion of 
those leaving Argentina are political refugees, The Argentine Government, 
finding its laws controlling smuggling to be too lenient, has enacted a law 
which will be broad enough to cover any eventuality. An interesting facet to 
this law is the establishment of a rewards system, based on confiscated goods 
and fines, intended to encourage enforcement personnel to take "deep interest" 
in their work, 
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In spite of the industrialization policies of the government, Perén 
asserts that there will be no lack of labor in rural Argentina. He attempts 
to justify this statement by referring to the recent legislation guaran- 
teeing prices for the next sunflower and corn crops, This price-setting is 
an obvious attempt to encourage farmers to plant more extensively, for 
lately the total acreage under cultivation has dropped drastically. 


Under the agricultural plan, Per6én is now trying desperately to mend 
the rural economy, Optimistic plans for the next wheat crop are in effect, 
and the outlook seems to be good, The past two year's droughts have done 
serious damage to plantings of this crop, The administration is granting 
loans to farmers in order to assure an adequate planting this year, The 
Ministry of Agriculture reports that sacks of flax burlap can be produced 
economically, The idea is to use the otherwise wasted flax straw to make 
the large number of bags needed to sack Argentine wheat, Prices in the 
sixteenth Cattle Exposition in Palermo seemed good for fine stock, thus show- 
ing that this industry is not in complete stagnation. Per6n took over two 
more telephone companies, one in Chubut and one in Rio Negro. This is 
another step in his plan to nationalize the telephone system, A 60-kilometer 
gasoline pipeline from the refineries at La Plata to Buenos Aires has been 
inaugurated under the name Per6én-iva Per6n, The depression that followed 
the loss of the 1951-52 wheat and maize crop is increasing, Retail merchants 
have few customers, and many industries are maintaining production only 
because of government orders. The stock exchange has been close to panic, 
and some of the best stocks in the country are down 60-80 points. The state- 
owned Industrial Credit Bank is financing industrial payrolls for the time 
being in order to prevent unemployment. Credit is almost wholly lacking, 
private loans to businesses and individuals are being made at rates of 15 to 
207, 2 month! The government, aware of this distressing situation, has lopped 
about two billion pesos off the spending program, This sum is unreal, 
because rather than cut the current expenditures, such as the army and navy, 
the government has merely abandoned certain future projects. 


There have been further restrictions on imports, especially from hard- 
currency countries. There are no permits for machinery and merchandise that 
are not absolutely essential. However, the importation of diesel vehicles 
in preference to gasoline-powered machinery is being encouraged, 


Argentina contracted with Shell Oil Company to buy 20 cargoes of heavy 
oil, (approx, 300,000 tons) to be paid for in pounds sterling, The 
Argentines wish to by 17 more shiploads; it is rumored that payment will be 
in argentine beef, The trade agreements made lately have assumed a certain 
barter character, due to lack of exchange and credit. The Argentine Insti- 
tute for Trade Promotion(I,4.P,I.) has worked out a barter agreement with 11 
U.S, wheat exporters in which the acquisition of 206,000 tons of U.S, wheat 
will be made in exchange for 220,000 tons of Argentine maize, Even the maize 
is in short supply, for the harvest last year was only 230,000 tons over the 
home consumption estimate of 2,470,000 tons. 


The Argentines, caught in a dropping world wool market with a stock of 
300 000 tons of wool on their hands and 500,000 tons expected from the next 
clip, acted to encourage its export. Previously the exchange rate for wool 
exports was set at 5 pesos to the dollar; now there is a preferential rate of 
7.5 pesos to the dollar for the first half of the exports, thus giving them a 
real rate of 6.25 pesos, This rate, plus an exemption from paying an 8% 
export tax, gives the growers and shippers of wool about a 33% advantage on 
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their previous situation, They are exploring, however, the possibility of 
finding European barter buyers, The United States wool combers have asked 
for a protective tariff, but this is directed towards all wool imports, and 
thus would affect Uruguay even more than Argentina, Of course, the 
Argentines seize this opportunity to cry out against the capitalistic 
imperialism of the U.S, 


Argentina just issued a new 20-centavo piece bearing on it a relief of 
the head of San Martin, whereas before, on the previous issue, there was a 
sprig of wheat, the head of a bull, and the classic figure of Liberty. The 
anti-Peronistas took one look at the new coin and commented: "We used to 
have beef, wheat, and liberty; now all we have is a dead hero." 


URUGUAY 


Certain statistics recently published in the U.S, throw a revealing 
light on the economic crisis that still grips the Repiblica Oriental: one 
indicates that during the first five months of 1951 an average of $23,2 
million worth of goods from Uruguay arrived in the U,S, and that the 
corresponding figure for the same period of this year was $2.9 million. 
The other, from a compilation by the U.S, Department of Agriculture, shows 
that wool exports from Uruguay in the 1951-52 season declined by 84.34% as 
against 1950-51. 


Recently there have been some signs of relief: meat has started to 
move to England, some wool tops and hides have arrived in the U,S., yet the 
dollar and sterling shortages remain acute, Nevertheless, the government 
has now taken measures to enable Uruguayan firms to pay for imports from the 
U.S, that were caught by emergency restrictions clamped down on dollar 
transfers last April (H.A.R., V: 4). Invoices valued at less than $1,000 
may be paid immediately, while U.S, importers with larger claims may have 
to wait up to six months longer, A new story (probably a trial balloon 
launched by the Uruguayan Government), saying that Uruguay intended to pay 
dollar debts with various European currencies, had met with energetic 
protest and firm refusal by U.S, exporters. 


In mid-July, the government eased the ban imposed on imports last April, 
but only for goods from the Low Countries, Scandinavia, Germany, Austria, 
France, and Argentina, and--as a begining--only to the extent of $5.1 
million, Heavy rains in June left pastures waterlogged, interrupted rural 
commnications, and held up agricultural work; many areas will need replough= 
ing owing to the lush growth of weeds, 


Occasionally there has been some evidence of a critical attitude toward 
the U.S, The Chamber of Deputies went on record asking the U.S, to pardon 
the Puerto Rican terrorist Oscar Collazo, and the Federation of University 
Students declared themselves opposed to the Mutual Aid Agreement with the 
U.S. The Association of Law Students, at a protest meeting, adopted a 
resolution condemning the treaty as consecrating a militarist policy and 
putting undue economic burdens on the people, The students expressed will- 
ingness to work together with labor organizations in their continuing fight 
against the agreement, but rejected any contact with groups of Communist 
tendency, The Mutual Aid Agreement has also incurred the ardent opposition 
of the nationalist Herrerista Party, which forms part of the government, It 
was pushed through by the Batllistas, who hold six of the nine seats in the 
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Executive Council, That this was possible without leading to a crisis in 
the government is a tribute to an ingenious constitution, 


PARAGUAY 


In Paraguay, as in so many other Latin American countries, people in 
recent years have moved from rural communities into towns, One of the 
consequences has been a change in the national diet: from potatoes, sweet 
potatoes and manioc, to bread and noddles, made from imported wheat, This 
development was possible due to a growing importation of wheat from 
Argentina, In the 1941-50 decade, it averaged 35,000 tons; in 1951 it 
reached 48,000 tons, and for 1952 Paraguay found it necessary to contract 
for 61,000 tons, For this wheat, she expected to pay, as usual, with lumber. 
Then Argentina suddenly discovered she had to import wheat herself, and, 
although as much wheat had been delivered as the year before (but 13,000 
tons less than promised), Paraguay was told that no more would be forth- 
coming this year, Argentina has refused to contract for next year; and what 
is worse, she has stopped buying Paraguayan lumber, 


This very seriously aggravates the perennial economic crisis, As to the 
wheat shortage, the Bank of Paraguay has taken steps to deal with it: in 
June imports of 10,000 metric tons (367,000 bushels) were authorized, and 
the same quantity in July. Paraguay got this wheat at the very low price of 
102,50 per ton from the U.S., while the U.S, recently has bought wheat from 
Uruguay at $151 per ton. 


Without doubt this wes awindfall, but no remedy for a somber situation, 
From March to April the cost-of-living index jumped from 2,050 to 2,465. The 
cost-of-living figures, based on a 1938 index of 100, had risen to 759 by 
April 1950 and to 1,177 by April 1951. In the course of the last year, 
therefore, prices have risen well over 100%, A determining factor in the 
inflationary spiral is the government's policy of paying expenses with the 
help of the printing press. Since the press is not in the country, the Bank 
of Paraguay at the end of April was rushing paper money in by plane, 


On June 21 new emergency rates for imports were published, The rate of 
6 guaranfes per dollar for essential imports was raised to 15, and the rate 
of 9 guaranies per dollar for less essential imports was raised to 21. As 
there is no free market for foreign exchange, and other moneys only on a 
very restricted basis, business is practically dependent on the black market. 
It indicates the gravity of the situation that by the same date of June 21 
the black market value of the guaranf had dropped from 40 per dollar on 
June 1 to 54 per dollar, As new rates for export had not yet been announced, 
Sales abroad came to a temporary standstill. 


The ruling party in Paraguay, the Colorados, has nominated President 
Federico Chaves for reelection in 1953, Apparently he will be the only 
candidate, 


BRAZIL 
Secretary Acheson returned from his good-will visit to Brazil with 


glowing words for the friendship felt by Brazilians and their government 
towards the United States and with the statement that Brazil is a "great 
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friend and a ereat ally." His visit was a smiling success, As one reporter 
described it, he reversed the normal American procedure by "putting actions 
into words." The prevalent complaint of Latin Americans that the United 
States has abandoned them in favor of other sections of the world is not 
borne out by statistics, In point of per capita value of loans granted and 
of technicians on loan to assist their economies, Latin America is receiving 
several times as much as Furope, and more than ten times as much as Asia, 
and the total value of United States aid southward is greater than ever, fet 
the fact that it is four years since an American official of cabinet rank or 
above has been south of the Rio Grande simply to say "hello" has permitted 
opposition elements to cry "neglect,'' Dean Acheson's visit has changed that, 
at least temporarily in Brazil, although Argentina and other Spanish 
American republics resented Brazilts being singled out for the accolade, 
Conditions in Spanish America made a grand tour of the continent impossible. 


Speaking to assemblages in Rio de Janeiro and Sao Paulo, Acheson 
expressed gratitude at the warmth of the reception accorded him by officials 
and people alike, He stressed his admiration for the energy shown by the 
people of Brazil in their rapidly expanding economic activities, Referring 
to the long tradition of friendship between this country and Brazil and 
evidences of its continuation today, he stressed the achievements of 
reciprocal cooperation--egonomic, military, and cultural, Making special 
reference to Point Four, he affirmed the will of the people of the United 
States to assist Brazil in its economic development, He praised the 
genuinely democratic government of Brazil today, and spoke of Brazil's 
traditional willingness to defend democracy at the side of the United States, 
He contrasted Western ideals and the emphasis on the dignity of the 
individual with Soviet collectivism and pleaded the cause of cooperation for 
defense, 


In addition to the receptions given in honor of Secretary Acheson, he 
attended a conference with Varvas, Foreign Minister Neves da Fontoura, and 
Ambassador Herschel V, Johnson, The business of the conference was not 
revealed, although Neves da Fontoura stated that international politics, 
economics, and finance were discussed, Acheson stated that only general 
matters were mentioned at the conference, 


Despite the general popularity of the visit, two dissident voices were 
raised, One, from the nationalists, pointed out that Mr, Acheson's visit was 
without significance because a change of regime in the United States at the 
end of the year would probably usher in a new policy. The Communists, 
although quiet and peaceful, published the usual sensational charges in their 
Tribuna Popular, This organ declared that Communists had burned the visitor 
in effigy in the streets of Rio. Although the general opinion in Brazil was 
that Acheson was bringing promises of new loans, the Communists cleverly 
declared that he brought, not loans, but a request for troops for Korea, 
Seizing on information that the Brazilian marines, the Fusileiros Navais, 
would be reorganized and trained like the United Statés Marines, they declared 
bet it was for the purpose of sending them to fight at the side of the 

atter, 


The Communists continued active in other affairs. It was announced that 
their "peace" movement had received 4,5 million signatures in Brazil, 
including those of many nationalists and pacifists, Amador Cisneiros do 
Amaral, prosecutor in charge of the cases of the indicted Communists in the 
armed forces, was dismissed and replaced on grounds that he is pro-Commnist,. 
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Specifically, he was charged with unnecessary delay in the trials of the 
accused, and with attempting to see one of the prisoners held incommunicado, 


A letter last January from a consul in London, Joao Cabral de Mello 
Neto, to the consul in Hamburg, Paulo Augusto Cotrim Rodrigues Pereira, 
describing Communist activity in veiled terms was the basis of an order for 
Senhor Cabral to be ordered back to Rio for investigation. When the letter 
was first intercepted, the matter had been put in the hands of the political 
police, but when a copy of it fell into the hands of the Tribuna da Imprensa 
and was published, more drastic action became necessary, A general investi- 
gation of Communists in the Foreign Service was carried out. While the 
Itamaraty (Brazilian Foreign Office) has been loath to give publicity to it, 
the Tribuna da Imprensa has published the complete list, The gravest danger 
of Communists in the Foreign Service is that a large number of secret 
documents of other Western powers pass through their hands, 


The Argentine border shootings since the first of the year (H.A.R., 
V: 2, 6) produced a first-class international squabble, Seven Brazilian 
congressmen were at the Argentine border in three different groups this 
month in an attempt to ascertain the facts, and a squadron of Brazilian 
cavalry was sent to the hitherto undefended border, Argentina has proposed 
a joint commission of high government officials to investigate the situation, 
The Argentine position is that the violence has been limited to action 
against smugglers. In justification they declare that 21 Argentine 
gendarmes have been killed and 112 wounded in the last four years by 
suugglers, Brazilians refused to believe that any such events could have 
happened without a protest from the Argentine Government, They point out 
that the last Brazilian killed was taking home "two cans of lard and a 
little flour," Argentina law permits Brazilians to take out 50 pesos? 
worth of merchandise, 


As an aftermath of last April's Pan American airliner tragedy, a two- 
plane expedition cleared a landing-field and road to permit the bereaved to 
visit the site, A third plane was later sent out to bring back the remains 
of the deceased, mostly Brazilians, 


The June jail break of Anchieta Island was considered liquidated when 
leader Joao Pereira surrendered July 2 without a fight. An estimated 16 of 7 
the 350 convicts were still at large, | 


Feminine delegates of 21 American nations met in Rio July 23 for the 
eighth Assembly of the Inter-American Comnittee of Women. The meeting, 
which will end in August, plans to study progress in political and civil 
Status since their meeting in Santiago, Chile, last year, It was pointed 
out that in Guatemala, Honduras, Nicaragua, and Paraguay, women have won 
none of the rights the assembly proclaims, and that in some other countries 
their status is still unsatisfactory. One of the main points to be studied 
is eligibility for office, Giving the opening address of the meeting, 
Vargas promised that Brazil would adopt any recommendations made, 


A Symposium of 94 outstanding physicists of America and Europe met in 
Rio in July to discuss new developments in the techniques of atomic research, 
Angel Hstablier, representing UNESCO, told the assemblage that the mere fact 
of their meeting constituted a contribution toward world peace, The opening 
paper of the meeting was given by Herbert L, Anderson of the University of 
Chicago on "Meson Research with the Chicago Cyclotron,"' Among the American 
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scientists attending the conference, besides Mr, Anderson, were John 
Marshall, also of the University of Chicago, I,1I, Rabi of Columbia, Robert 
Champion of Stanford, and J.J, Hayner, formerly with the United States 
Atomic Energy Commission, They are to remain in brazil to assist in 
establishing its atomic research program, 


Brazil plans to have its own atomic research plant, consisting first of 
a small experimental cyclotron constructed in Chicago which will be 
installed "very soon," and a large cyclotron similar to the one at Chicago. 
When the larger one is completed, Brazilian technicians trained on the 
smaller one will be ready to work with it. Atomic research holds a special 
interest for Brazil because of its commercial deposits of monazite and 
because of the recent discovery of three new uranium deposits in the state 
of Minas Gerais, 


Brazil*s budget for 1953 has been drawn up. It totals 30 billion 
cruzeiros (about $1.5 billion), of which the largest single appropriation, 
about one-sixth of the total, is for transportation and public works. 


A newly created organization, the National Bank for Economic Develop- 
ment, will have the task of controlling the funds for Brazil's five-year 
Plan, A member of the Brazil-U.S, Joint Commission, Engineer Glycon de 
Paiva, has been appointed head of the organization, It has received an 
appropriation of 20 million cruzeiros with which to start operations, 
Credits for the plan totaling $500 million are expected from the World Bank 
and the Export-Import Bank, to be matched by a like sum locally. Of this 
amount, the two banks have already issued about $150 million in credits 
(H.A.R., V: 6), and are expected to issue another $100 million by the end 
of the year. Most recent credits extended are $25 million to a public power 
agency of the State of Rio Grande do Sul, $12.5 million to the Brazilian 
government to rehabilitate the Central do Brasil railway, loans for a 
240,000 horsepower hydroelectric plant on the Juquia4 river, and a network of 
roads in the State of Rio de Janeiro, 


Plans are under way to provide a means for private capital to be 
employed in foreign countries through the channels of the World Bank, Both 
equity investments and loan funds would be provided. Capital would be made 
available from member governments of the Bank, A new corporation would be 
formed which would maintain its own staff but would function under super- 
vision of the World Bank with the privilege of drawing on the Bank for 
technical and administrative advice. The udvantage of the new arrangement 
would be that the new organization would not be limited by the requirement 
that local governments underwrite the investments, as in the case of World 
Bank Loans, 


Brazil, on its part, is attempting to welcome foreign capital by repair- 
ing the breach created last January by Vargas’ profits-remittance law, Now 
before the congress is a government~sponsored bill which, while granting 
freedom of exchange for profits remittances, does so at free rather than 
controlled rates for most foreign enterprises. 


In the meantime, foreign capital was not waiting for these new measures, 
Besides transfers of German companies, capitalists from six other European 
countries were seeking to establish enterprises in Brazil, Ex-Premier Paul 
Reynaud of France was investigating in loco the possibility of establishing 
a branch radiator and chassis factory for one of the largest automobile 
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factories in France. It was announced that a large Italian company will 
establish a motorcycle and bicycle factory. Swiss capital is to manufacture 
chemicals and cement; Portuguese, a fish cannery; English (Standard Motors), 
an automobile assembly plant. Bids for an airplane factory are reportedly 
being received from Holland, France, Sweden, and the United States, 


An imposing trade deficit approaching $250 million in value attested 
the fact that, while Brazil was the largest exporting nation of Latin 
America in 1951, its position as an importer was even more firmly established, 
Trade is at a low ebb now, exports being in a lull after the end of the 
coffee and cacao seasons, and imports having been curbed sharply in an 
effort to trim down the eight months’ arrear in commercial debt payments. 


Customs authorities view parcel post as an important avenue by means of 
which Brazilians circumvent import restrictions, Brazilians to whom pack- 
ages are sent are therefore required to obtain an import license, a long and 
involved process, before they can call for the package, Unless the addressee 
can and does obtain the license, the package becomes one more in the heaps 
accumulated awaiting return postage or, in some cases, the sender's address, 


Overstocking has occurred in some import lines, with excess inventories 
creating uneasiness in textiles, china, glassware, radio parts, and drugs. 
Port congestion is described as chaotic, with warehouses filled and importers 
in no hurry to clear their merchandise, lEvidence that some improvement is 
expected, however, is the fact that the surcharge at the port of Santos has 
been cut from 25% to 15%, 


While trimming imports, Brazil also moved to protect exports by placing 
a floor under coffee at 50,88/, F.0.B. Santos, very close to the United 
states ceiling, Coffee is in a strong position, as supply will not equal 
demand for two or three years yet. Since Brazil's competitive position in 
the world cotton and rice markets is poor, and since exports of sisal, castor 
seed, carnauba, and cacao are weak this year, this could be a sound move. 
Cotton prices, for instance, are 25% higher than the world market, while 
Mexico is offering cotton at 10% below world market prices, 


Crude-rubber output, while showing an increase over previous years, is 
running far below the growing consumption of Brazil's new rubber industry. 
Besides 5,800 tons of EKastern rubber already purchased, negotiations are now 
being made with the Royal Dutch Bank and the Netherlands Government for 
purchase of another 5,120 tons of a probable 15,000 tons of total imports 
needed this year, Brazil is attempting to make up for its rubber shortage 
and at the same time gain markets for its manufactures by a pact with other 
Amazon countries to exchange rubber goods for crude rubber, Rubber manu- 
facturers finally have obtained suspension of the law which required them to 
invest 20% of their profits in the production of domestic rubber. 


Northern Brazil is in the throes of a new gold rush, Thousands of 
adventurers are crowding into the Jari River region of Amap4 territory, where 
$150,000 in gold is known to have been removed since its discovery two months 
ago, Government authorities were trying to stem the outflow of additional 
contraband gold drifting across the border into the Guianas, Deposits are so 
rich that workings yielding less than 20 grams daily (about .7 ounce) are 
disregarded, 
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Gold-rush prospectors have to brave not only tropical disease, jungle 
and swamp but also food shortages, Supplies to the region must be brought 
long distances upstream in canoes, with portages around more than 20 falls 
and rapids. Meat is reported to be selling at $2,50 a pound, or nearly ten 
times the normal price, Other food is correspondingly high. 


Authorities are worried that the situation may become serious, in view 
of the fact that farmers in the region are ahandoning their fields to search 
for gold, It is pointed out that this is not the first gold-rush flurry, 
since gold mining began in the region in the 1890's, However, it is the 
most important from the standpoint of the richness of the workings. 


It is not known what effect the rush will have on the manganese develop- 
ment project being carried on in the region, but it is assumed that it will 
make problems of labor and supply difficult, It is hoped in some quarters 
that this rush, like the others, will last only a few months. 


The Companhia Brasileira de Aluminio, an aluminum factory with a present 
investment of one billion cruzeiros (about $50 million), is expected to be 
in production by the end of the present year, Located at the town of 
Aluminio about 45 miles from Sao Paulo on the Sorocabana Railroad, the 
project has been carried out by Italian engineers with equipment imported 
from Europe and the United States, It will receive electric power from its 
own 240,000 horsepower plant now being built on the Juqui4 river, Bauxite 
Will be brought from Pogos de Caldas, about 120 miles north of Sao Paulo, 


THE HISPANIC AMERICAN BOOKSHELF 


by 


Mark F, Boyd, Hale G, Smith, and John W, Griffin. HERE THEY ONCE STOOD. 
THE TRAGIC END OF THE APALACHI MISSIONS, Gainesville, University of 
Florida Press, 1951. Pp. 189 and xii plates. 


In 1567, Captain Tom&4s Menéndez Marqués introduced the first Jesuit 
missionaries into Florida, They were succeeded by the Franciscans, the first 
band of whom arrived in 1573. In 1704, in the course of the War of the 
Spanish Succession, Colonel James Moore of South Carolina marched down from 
Charleston at the head of a mixed white and Indian army and destroyed the 
missions, Section I of this handsome book consists of documents edited by 
Mark F, Boyd concerning the tragic end of the mission era, Section II is an 
account by Hale G, Smith of a Spanish mission site in Jefferson County, 
Florida, Section III, by John W, Griffin, describes excavations at the site 
of San Luis, While the interest of the documents collected and translated 
into English cannot be denied, the spirit of the book is a somewhat nailve 
idealization of what was after all an outpost of empire, temporal as well as 
Spiritual, The friars are invariably illustrious and self-sacrificing, the 
Indians who objected to their presence are treacherous, ruthless and pagan, 
and the Anglo-Americans of North Carolina are ruffians, Only those who 
believe that force is justified in order to destroy a theocracy will express 
Satisfaction at the events of 1704, but this material is put out by the same 
pro=Hispanists who shout "Black Legend!' whenever the evil deeds of the 
Spanish church and state are mentioned, Of course, the authors may be right; 
perhaps it would have been better if Florida had remained part of a Catholic, 
Pe empire, It is doubtful, however, if this viewpoint is widespread in 
e South, 
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Erna Fergusson. NEW MEXICO, A PAGEANT OF THREE PEOPLES, New York. Alfred 
Knopf. 1951. Pp. 408 and vi. 


The able and prolific writer Erna Fergusson has written books about several 
Latin American countries: Guatemala (1937), Venezuela (1939), Chile (1943) 
and Cuba (1946). She has now devoted a handsomely-printed book to her 

native state of New Mexico, It is divided into three parts: Indian, 

Spanish and Gringo, Part two is of course of most interest to the Hispanist, 
This book belongs to belles-lettres rather than scholarship, but this is not 
to belittle it; these rambling pages contain a lot of good information, 


Machado de Assis, EPITAPH OF A SMALL WINNER, New York, Noonday Press. 
1952. Pp. 223. 


Machado de Assis is commonly regarded as Brazil's foremost novelist, and the 
Memérias péstumas de Braz Cubas one of his best works, The title of this 
translation by Dr. William L, Grossman, transportation consultant and 
professor at New York University, is to be explained by the fact that Braz 
Cubas, who is relating posthumously his memoirs, regards himself as "a small 
winner''; his life, like that of everyone, was fundamentally miserable, but 
he achieved at the end a victory which made him feel that he had won in a 
small way. As the last sentence of the book says: "I had no progeny, I 
transmitted to no one the legacy of our misery."' Like all the novels of 
Machado de Assis, this one is tenuous and nebulous, Practically nothing 
happens, and developments are alluded to indirectly rather than related, 
Machado de Assis is an acquired taste, and this reviewer is frankly still 
not sure how much he appreciates this kind of art, 


Joseph F, Thorning. MIRANDA: WORLD CITIZEN, Gainesville, University of 
Florida Press, 1952. Pp. 32h. 


Father Joseph F, Thorning, who is active in Pan-American affairs in 
Washington, D.C., has now made a valuable contribution to English-language 
studies of Latin America, While Miranda has been overshadowed by Bolivar, 
Venezuelan writers have not neglected him entirely, and there are several 

good biographies of him in Spanish. We may mention Aventura y tragedia de 
Don Francisco de Miranda, by José Nucete-Sardi (Caracas, 1935), La vida 
fabulosa de Miranda, by Jorge Ricardo Vejerano (Bogot4, 1945), Miranda, 

by Mariano Picon-Salas (Buenos /ires, 1946), Don Francisco de Miranda, el 

més universal de los americanos, by Manuel Galvez (buenos Aires, 1946) and 
Miranda, el venezolano del fuego sagrado, by José A, Cova (Caracas, 1949). 

Dr, Thorning's study is the first general interpretation of him in English. 
Admittedly it owes much to the monumental biography by William Spence 
Robertson, as well as to the studies in French by Caracciolo Parra-Pérez. 

It is a sign of the times that Latin American heroes are now praised less for 
a "Pan-Americanism" based on isolationism than for their one-worldness. 
Admittedly, of all Latin American heroes, except perhaps for Pedro II of 
Brazil, Miranda most deserves the title "world citizen." Dr, Thorning'*s 

Study is informative and readable, Like all biographies of heroes, it tends 

to bathe the main character in light and the outer world in darkness, Both 
Britain and France get less than justice in the process, while Miranda's 
personal weaknesses are reduced to a minimum, More serious perhaps is the 

fact that the philosophical basis of Miranda's activities, and his associations 
with anti~clerical Free Masonry, are really passed over in silence, Only 
political opportunism can justify the Te Deum sung in the Cathedral of Caracas 
on March 28, 1950, under the presidency of the Archbishop of Caracas, Latin 
American conservatives need national heroes, but it is a pity that they must 
“cone history in the process, Despite these reservations,Dr. Thorning's 
1ography is a valuable contribution and deserves to be widely read, 


